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As subscriptions have been received in excess of the amount of Debentures offered, 
this advertisement appears only as a matter of record. 


$120,000,000 
Standard Oil Company 


Incorporated in New Jersey 
TWENTY-YEAR 5% GOLD DEBENTURES 


Dated December 15, 1926 Due December 15, 1946 


Interest payable February 1 and August 1 in New York City. 





Redeemable in whole or in part at the option of the Company on August I, 1927, or on any interest date thereafter 
prior to maturity, upon sixty days’ published notice, at the following prices and accrued interest: From August 
I, 1927 to August 1, 1931 inclusive, at 103%; from February 1, 1932 to August I, 1936, inclusive, at 
102% ; from February 1, 1937 to August 1, 1941, inclusive, at 101%; from February 1, 1942 
to August 1, 1946, inclusive, at 10032%. 





Coupon Debentures in denomination of $1,000, registerable as to principal. Fully registered Debentures in denominations 
of $1,000, $5,000 and $10,000. Coupon and Registered Debentures, and the several denominations, interchangeable. 





Issued under Indenture dated December 15, 1926, The Equitable Trust Company of New York, Trustee. 





Walter C. Teagle, Esq., President of the Company, has summarized as follows his letter to us regarding the busi- 
ness of the Company and this issue of Debentures: 


The proceeds of these Debentures will be used in providing part of the funds required to retire the Company’s 
7% Preferred Stock, outstanding in the amount of $199,972,900. The balance of the funds will be provided from the 
Company’s treasury and by the sale of 3,449,317 shares of common stock. 


These $120,000,000 Debentures will constitute the sole funded debt of the Company. The consolidated balance 
sheet of December 31, 1925, showed total net assets, after deducting all current indebtedness, in excess of $1,078,000,000 
of which over $450,000,000 consisted of net current assets. 


The Company now has outstanding 20,695,902 shares of common stock, having a present market value, based 
on current quotations, of approximately $869,000,000. Upon the completion of this financing, the amount of common 
stock outstanding will be 24,145,219 shares, which inereased amount will represent a further investment by common 
stockholders of $86,232,925. Dividends on the common stock as outstanding from time to time, have been paid in 
every year since the formation of the Company in 1882, or for the past 44 years. 


The Company’s consolidated net earnings (before deducting Federal income and excess war profits taxes but after 
deducting all other expenses and charges including liberal amounts for depreciation and depletion), available for the 
payment of interest on these Debentures had they been outstanding, averaged, during the ten years 1916 through 1925, 
%92,.157,223 annually, or more than 15 times the annual interest requirements of $6,000,000 on this issue of Debentures. 
In 1925, net earnings as stated were more than 20 times such annual interest requirements. The reports so far received 
indicate that the consolidated net earnings for 1926 will be in excess of the earnings in 1925. 


The Company is realizing in increasing measure the benefit of the substantial capital expenditures made _ since 
1912. From 1912 through 1925, the Company’s net earnings amounted to approximately $954,000,000, of which approx- 
imately $358.000,000 was disbursed in dividends and $596,000,000 was reinvested in the business. An additional amount 
of nearly $200,000,000 was also invested in the business, this amount having been obtained by the sale of the Preferred 
Stock, which is to be retired in connection with the present financing. 


The Indenture, under which these Debentures are to be issued, will contain a covenant that the Company will not 
mortgage or p'edge any of its property without thereby securing these Debentures ratably with the obligations secured 
by such mortgage or pledge. Cee 





THE ABOVE DEBENTURES ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDITIONS BELOW 
STATED, AT 100%% AND ACCRUED INTEREST. 





Subscription books will be opened at the office of J. P. Morgan & Co. at 10 o’clock A. M., Monday, November 29, 
1926. All subscriptions will be received subject to allotment, with especial consideration, as mentioned in the letter 
dated November 19, 1926, addressed by the undersigned to holders of record of 7% Preferred Stock of the Company, to 
subscriptions by holders of such stock made pursuant to such letter. All subscriptions will be received subject also to issue 
of the Debentures as planned and to approval by counsel of corporate authorization and of legality. The right is reserved 
to reject any and all subscriptions, and also, in any case, to allot a smaller amount than applied for. 





J. P., MORGAN. & CO. 


New York, November 29, 1926. 
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THE FINANCIAL WORLD | 


The Finanelal World was established to diffuse the truth about investments, has son- 
stantly maintained this attitude, and will continue to do so, confident in its betief that 
as long a it _stings to this Ideal it can count upon the support of the investing _bublic 
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The Trend of Things 


A good holiday trade is getting well under way. Freight car loadings con- 
tinue high and a good volume of business is in prospect for the coming 
months. However, this business will be unevenly distributed both geo- 
graphically and by industries; 


The all-important credit situation continues favorable. Lower interest 
rates and higher prices for investment securities are in prospect over the 
longer range future. Itis estimated that somewhere around two billion 
dollars will be invested in December and January; 


The $15,000,000 wage increase granted trainmen of the eastern roads 
amounts to 2% per cent of 1926 net income for that district. The $40,000,- 
000 rubber pool is expected to stabilize prices and avoid heavy losses in 
that industry; 


High grade bonds and preferred stocks continue in demand. Price move- 
ments in common stocks are mixed and doubtless will be more so as sales 
to establish tax losses take place, as well as purchases on the part of those 








“short” of high priced specialties. 


HE most important developments of 
the past week were the establish- 
ment of a $40,000,000 rubber pool to 
stabilize that volatile industry and the 
granting of $15,000,000 wage increase to 
eastern railroad trainmen. As the net op- 
erating income of these roads will be 
around $600,000,000 in 1926, the increase 


amounts to 2% per cent, and as the eastern 
roads face a freight rate reduction at some 
future time the higher wages will have to 
be allowed for and the roads doubtless 
would prefer to have contented and better 
employees rather than that much less in 
freight rates. 

Current developments included another 


seasonal high in freight car loadings, furs 
ther slackening in the automobile industry, 
another gain in crude oil production, re- 
cession in steel output, with pig iron output 
high in November, further strength in the 
French franc and further weakness in cot- 
ton as well as an easing off in interest rates 


as month-end settlements got out of way. 
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@ The Business Prospect 


* ok 


REIGHT car loadings continue above 

the high records established at this 
time last year and pig iron output in No- 
vember, according to preliminary reports 
to the Jron Age, showed a slight increase 
on a daily basis. The steel industry is now 
down to around the 70 per cent mark witk 
the U. S. Steel Corporation estimated at 
73 per cent of capacity. Doubtless the de- 
cline in automobile steel buying has not 
been offset by the increased railroad buying. 
This basic industry is, of course, on a hand 
to mouth basis and an upturn in orders is 
expected by the close of the month. In 
making comparisons with a year ago it 
must be borne in mind that the level of 
activity was quite high and this is particu- 
larly true of bank clearings which were 
increased by a larger volume of security 
transactions and also based on higher com- 
modity prices. . There is little doubt but 
that the holiday trade will establish a new 
high record. To quote Vice-President 
Roberts of the National City Bank: 


“Holiday trade will dominate the re- 
mainder of 1926, but the industries will 
enter 1927 under a strong momentum with 
cautious optimism, and with absolutely no 
danger of a sudden breakdown. Nobody 
has a right to expect that business will go 
continually at top speed, and none but 
marginal speculators of the most reckless 
type make calculations upon its doing so. 
On the other hand, when the general course 
of business has been as clearly along con- 
servative lines as has been the case since 
1920 there is reason for confidence that 
any decline will be of a moderate and 
temporary character.” 


The importance of a good rate of new 
construction to business activity is well 
known and Mr. Roberts is again quoted: 


“Ordinarily, building booms do not termi- 
nate while building costs are on a stable 
basis, and with any slump in residential 
construction other types of building are 
likely to take up the slack. The require- 
ments of the American people are always 
growing and its cities and industries are 
being constantly made over to suit them. 
There is always work to be done and the 


process of keeping our commercial and 
industrial plant and our cities in step with 
the times goes on so long as funds are 
available at reasonable rates and costs are 
not regarded as prohibitive. 


“Moreover, railway equipment interests 
are confident of larger business from the 
railroads during the coming year. For a 
number of years the railroads have bought 
sparingly of new equipment, their policy 
being to handle the growing traffic volume 
by means of a more intensive use of facil- 
ities already existing. With a continued 
increase, however, in the country’s trans- 
portation requirements, the opinion pre- 
vails that the roads have about reached the 
limit of possible economies in this direction, 
and that substantial additions to equip- 
ment will soon be necessary to maintain 
present standards of operating efficiency. 
During the four weeks ended Noember 27 
locomotive buying took quite a spurt, the 
new orders totaling 228, compared with 117 
in the corresponding period of last year.” 


* * * 


@ The Credit Situation 


* * * 


OME tightening in call money rates oc- 

curred in connection with heavy month 
end settlements and drawing of funds to the 
interior, possibly in anticipation of holiday 
demands. The longer range outlook for 
lower interest rates and higher prices for 
investment securities continues clearly de- 
fined. Doubtless a good demand will de- 
velop during the coming month for secur- 
ites suitable for reinvestment of year end 
funds. There is nothing to worry about 
in the all important credit situation. 


* * * 


@ The Crops 


* * * 


ARVESTING is about completed in 

all crops and from the standpoint of 
output the showing is very satisfactory. The 
Department of Agriculture estimates a 3.4 
per cent gain in volume over a year ago 
which is at a rate greater than our popula- 
tion increase. In other words the migration 
of the farmer to the city still has some dis- 
tance to go before our food supply is seri- 














Important Notice! 


R. GUENTHER forwarded on December 3rd 

to all subscribers of THE FINANCIAL WORLD a 
personal letter containing a list of stocks which are sell- 
ing too high as compared with the yard-stick of value. 
We will be glad to forward this letter to any recent sub- 
scriber who may have missed the mailing or to any new 


subscriber who requests it when subscribing. 
is only for the confidential information of regular sub- 
scribers of THE FINANCIAL WORLD and will not be pub- 
lished in THE FINANCIAL WORLD. 


The list 


—THE EDITORS. 














ously threatened. While the volume of 
agricultural crops was good, average prices 
realized probably will bring the net returp 
below that of last year. There will be 
very sharp variations not only along geo- 
graphical lines but also in the same terri- 
tory because of the wide variations in jp. 
dividual crop prices. Generally speaking 
the live stock growers have had a better 
year than the crop raisers. Texas, despite 
lower prices for cotton is expected to pro- 
duce over one billion dollars in agricultural 
products this year, a gain of around 10 
per cent. In the southeast conditions are 
not so favorable. 


* * * 


@ Henry Ford 


* * Xx 


RESS despatches announce that the 

Ford plans will be shut down for a 
month or until January 2nd. Whether this 
is for the purpose of reducing inventories 
or for the purpose of bringing out a new 
model or both is not known but: it is 
known that Ford has been losing ground. 
This is largely attributed to his unwilling- 
ness to produce “style” cars. Some effort 
has recently been made by introducing 
colors but he probably will have to go 
further than that to successfully compete 
with the oncoming Chevrolet of General 
Motors. The coming year promises tv be 
a very interesting one in the motor indus- 
try with a productive capacity now devel- 
oped to far above expected consumption 
and competition sharpening at every tura. 
The larger companies will doubtless sur- 
vive; some of the smaller ones doubtless 
will not. 


* * X 


@ The Securities Outlook 


* * * 


OND prices and the prices of high 
B grade preferred stocks continue near 
the high while the price movements of com- 
mon stocks are very much mixed. It is 
quite possible that these diverse price move- 
ments in common stocks will be further 
intensified before the close of the year. 
Those who desire to register losses for in- 
come tax purposes will of course sell stocks 
that are low or buy stocks that are high. 
A very large short interest exists in many 
industrial stocks and the higher they go 
the less the owners desire to sell this year 
and the more the “short” will be tempted 
to cover so as to register his loss. This 
may make for some very favorable oppor- 
tunities during the coming weeks. Mean- 
while the safest basis on which to operate 
is to buy sound income producing securities 
affording a yield higher than current in- 
ing prospects. Such a list is given in the 
new list of bargains on the following page. 
Continue to give first place to the rails, 
good yielding public utility preferreds and 
high yielding low cost coppers. 
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Another Twenty Bargains 


@ In an analytical market where values and income are the principal factor 


that govern price movements, the keenest perception is required to select 
sound opportunities ; 


« In such a market the position for owners of capital to assume is that of an 
Investor—selecting securities capable of producing the maximum income 
with the minimum risk. By so doing they are still assured speculative 
profits resulting from a further decline in long term interest rates. 


« Mr. Guenther in compiling his present list of bargains has kept this sound 
theory in mind—and illustrates how through diversification investors can 
benefit speculatively without sacrificing the fundamentally sound posi- 
tion of the investor —THE EDITORS. 3 


By LOUIS GUENTHER 


Publisher, THE FINANCIAL Wor.tp 


Prievment the purpose of surplus capital is its em- highest income attainable and the maximum profit. The wish is 


ployment to produce for its owner an income. That 

income can be either in the form of interest, or divi- 
dends, at stated periods, or it can consist of profits which have 
accrued from the increased market valuation of the property in 
which capital is invested. 

From childhood’s reasoning age until our earthly cycle has 
run its span, the value of thrift as a comforter of our old 
age is continuously impressed upon us, and this teaching 
has been reduced to trite adages, most of which stare 
us in the face from out of the advertising pages of the 
newspapers and the magazines. 

For instance, an insurance company will advise an 
insurance policy as a protection for the family in case 
of death, or physical incapac- 
ity to earn a living: the savings 
banks will urge opening an ac- 
count, augmenting it out of 
earnings or wages and allow the 
accumulated interest to provide 
the family nest egg for the win- 
ter time of life: and the most 
common advice proffered by in- 
vestment bankers, or promoters 
of enterprises, is to let your 
capital work for you. 










that both these hopes are simultaneously realized. That cannot 
always be accomplished with any degree of uniformity. 

We have been led into this belief in the last ten years by the 
marvelous financial expansion America has undergone because 
of the favorable position in which she found herself after the 
war. Investment values have appreciated so rapidly that they 
have developed an unsound confidence that such 
progress could continle uninterruptedly. It has 

led to considerable miscalculation of basic 

values, No matter how sound the country is 

‘fundamentally there is likely to occur a pause, 
now and then, a breathing spell so to say, when 
the country must catch up with general ex- 
pectations. 

Whether we may run into 
such gaps in the immediate fu- 
ture I am unprepared to say at 
this moment. That question 
will be answered more definite- 
ly by the turn trade takes dur- 
ing the coming three months. 
But this fact is quite clear that 
for the time being, except in 
individual situations, the mar- 


























ype Pitas gin for enhancement in market 
Working for you is just what values in securities is narrow- 
you t 1 i i i j 
ste as tie. & Clie as 622 Sef Where he hee: pees 
In a —— wishes to Nica, ii 78 5 6.4 becomes necessary if costly 
control its em t 2 : pa UND Sou tomar Mistry i i 
se ly 0-day Missouri, Kansas & Texas Pfd............ 94 6 6.4 blunders ~~ to be avoided. 
ers to assign this responsibility Mastieen Paice 78 5 6.4 Due to this complex situation 
to some other agency or trustee : i 100 - 70 owners of surplus capital who 
an insurance company, bank, or Sittin: Winall 106 6 57 wish to keep it profitably em- 
investment concern. They in Slaton og 163 10 61 ployed, for the time being, 
turn in order to pay what they Wabash “A” _. 74 5 68 should give their first and main 
Promise must’ ré-invest that sae 3 al il lg ipa 125 8 64 consideration to the production 
capital so it will not only pro- ” : ; of the maximum income and 
hans ts ane A Electric Power & Light Pfd................ 96 7 73 : . 
e the 2 edged interest but ‘ilie heii 87 6 6.9 leave to the country’s continued 
also a profit to them. P iit a inc GANS Nac jg ili tal i ‘ 
a : _— P American Locomotive. ............-.:---+------- 108 8 74 Progress and the sony, tome 
Capital is not capital in the ; . 2 rospect for lower interest rates 
t , American Tobacco “B” _0.0...........-0---- 119 8 6.7 mn 7 
rue sense of the word when it ‘Mien Wieitin wis 84 ; 83 the eventual enhancement in 
Temains idle and unproductive. ; ae eee ; value of their investments. 
Tiades: sail annie t i BI, FI eins setcrseseencsereessnnn 68 ; 7.4 ral Biteycees 
cassean 0 eo t 1S a Kennecott Copper 63 5 79 That at this time is the safest 
ee ee ee eee ° iti 
thi ° : Standard Gas & Electric Pfd................ 56 4 7.1 position to assume—that of an 
mythical kegs of gold Captain ie i tor, rather than that of a 
Kidd is supposed to have buried General Outdoor Advertising “A” .... 55 4 7.3 enema ‘ 
in, sening Mine an Manati' Sugar Ist Mortgage ................ 101 7% 740 speculator. If an investor beans 
idden place. “hin oe ip ~ aelialati Gaelaaas ola 44 3* 68 be reasonably assured of an in- 
In the proper handling of come from his capital in ex- 
capital two human impulses con- | GE ee 9% 6.15 6.8 cess of the current rate of 
trol, and very often come in interest it stands to reason that 
conflict with one another. The *Includes extra of $1. he has placed himself in the 
desire to secure from it the (Please turn to page 749) 





December 4, 1926 


733 





The Railroad Situation 


HE tabulation of railroad earnings 

[ on the opposite page shows relative- 

ly wide variations and in some in- 
stances a decline in gross and net despite 
the fact that car loadings for the period 
making up the gross earnings had shown 
an increase. While the car loadings are 
our best single measure of probable future 
gross earnings they are not infallible. 

In the case of the October loadings a 
large percentage of the gain was in low 
revenue traffic like coal and ore and to 
some extent this will also hold true in the 
November gross. Furthermore, there are 
frequently variations in the length of haul 
that favorably or adversely affect earnings. 


October net for all the railroads prom- 
ises to be around $150,000,000, a 6 per cent 
increase over a year ago. I had expected 
a 16 per cent gain in net for that month. 
However, November net earnings will 
doubtless show a bigger percentage gain 
over November a year ago than did those 
of October. This is due to the fact that 
but $107,000,000 was earned last Novem- 
ber and that the car loadings that go into 
November gross earnings show a bigger 
percentage gain and also because there 
were five Sundays in October, 1926 (one 
more holiday) and there were five Sundays 
in November, 1925, as against four this 
year making one less holiday in November, 
1926. 


Expect Good Gains 


There is little question but that Novem- 
ber net earnings to be reported in about 
three weeks will show a very good gain 
over those of last year. But what of earn- 
ings thereafter? The railroads have been 
granting some wage increases recently and 
reports were circulated during the current 
week that the Interstate Commerce Com- 
mission was planning freight rate reduc- 
tions. The wage increase in all probability 
will not be a very important factor and 
the railroads doubtless would rather give 
the men the money than the shippers. 

Nor is there any prospect of any im- 
portant reduction in freight rates in the 
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@ Considerable irregularity developed in the net earnings re- 
ported by the various railroads for October although the 


total result was a gain of about 6 per cent over the record 
month of October, 1925; 


Car loadings that go to make up the November earnings 
show a bigger gain than those that went into October gross 
earnings and a better relative showing for November net 


is indicated ; 


wo 


However, the important factor to bear in mind is that rail- 
road earnings are much more stable than industrial earnings 


and not subject to as wide variations. 


There are no divi- 


dend decreases in prospect in the railroad group and there 
are numerous increases indicated. 


By FREDERICK HANSSEN 


near term future. The Commission is con- 
ducting various investigations from time 
to time and readjusting rates and is also 
conducting a general investigation into the 
whole freight rate situation which doubt- 
less will take many months to complete. 
Further there is the investigation into the 
northwestern rate structure which is ex- 
pected to result in some upward revisions. 
My own judgment is that there will be no 
horizontal downward revision in freight 
rates until the whole rate structure has 
been placed on a basis which will work out 
equitably for all the railroads. Eventually 
a downward revision will have to come as 
the railroads continue increasing operating 
efficiency and net earnings, but 1928, when 
2 president is being elected, might be the 
psychological time to bring that about. 


Safest Possible Basis 


Now as to railroad traffic. With a wide 
variance in ideas as to the probable future 
of business and with the conservative inves- 
tor desiring to get on the safest possible 


basis the railroad securities appear to offer. 


him such a haven. In the first place, bar- 
ring a fundamental development of major 
importance (not visible at present) the rail- 
road traffic is subject only to the secular 
growth from year to year and not to any 
important decline; in the second place, I 
know of no income producing rail security 
on which the current rate of return is in 
question and I can see no development in 
the coming year that would adversely affect 
the current rate of return and in the third 
place there are quite a few railroad se- 
curities which are in position to increase 
the present rate of return during the com- 
ing year. A number of these are included 
in Mr. Guenther’s new bargain list on the 
preceding page. In this connection it may 
also be well to point out that the railroads 
are in the best physical condition in their 
history and could sharply curtail main- 
tenance expenses should the need arise and 
that railroad stocks as a group are more 
undervalued than any other group in the 
entire list on the basis of the ratio of cur- 


rent and prospective earnings to current 
market price. 


In the selection of railroad stocks some 
consideration should be given to sectional 
conditions in this country. Over the longer 
range future it appears probable that the 
western roads will make better earning 
strides from present levels than those of 
the southeast. In addition the market 
level is lower. In the northwest particu- 
larly the bulk of the troubles are in the 
past. In the southeast, after a sharp ex- 
pansion, the troubles are in the present 
and near term future. I do not look for 
any substantial recession in the southeast 
but on the other hand I see no prospect for 
any substantial gains in monthly earnings 
compared with the same months of the 
previous years in that territory. Improv- 
ing earnings are, of course, an essential in 
improving the investment status of se- 
curities. . 


Attractive Yields 


The income producing rail securities offer 
the conservative investor an opportunity to 
obtain a yield higher than current interest 
rates on a reasonably safe basis with the 
added prospect that their investment status 
will be improved over the longer range 
future by the outlook for lower interest 
rates. As a matter of fact, if railroad 
earnings were stationary (which they of 
course, are not) income producing rail se- 
curities would move upward when interest 
rates decline and downward when interest 
rates advanced. The safest basis on which 
to operate is to buy a yield higher than 
current interest rates where there is prom- 
ise first of lower interest rates and second 
of an improving factor of safety behind 
the present yield. In other words, of the 
outlook for easier. interest rates is good 
that is the first fundamental and the second 
one is to select the security that will 
most adequately respond thereto. For this 
purpose the rail stocks recommended in 
the new bargain list are entirely satisfac- 
tory. 
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—October Net— Inc. —Ten Months Net— Inc. 

(000’s omitted) or (000’s omitted) or 

1926 1925 Dec. 1926 1925 Dec. 

Railroad $ $ % $ $ Jo 
Alabama Great Southern ......0000000....... 269 291 — 7 2,249 2,268 — 0.8 
Ann Arbor ae wu 146 132 + 10 832 904 — 7 
Atlanta, Birmingham & Atlantic ...... 29 38 — 23 167 101 + 65 
FF 1,043 1,908 — 45 14,611 16,995 — 14 
Atchison, Topeka & Santa Fe ........... 8,42] 9,184 — 8 52,695 40,395 + 34 
Baltimore & Olnio ..........2....-.-.-cecccs-oe0ee 5,655 5,417 + 4 43,235 35,076 + 23 
Bangor & Aroostook 229 146 + 57 799 684 + 17 
Boston & Maine ........ 1,027 1,330 — 22 11,132 10,055 + 10 
Buffalo, Rochester & Pittsburgh ...... 357 307 + 16 2,806 1,966 + 46 
Buffalo & Susquehanna ...........0........... ” (def.) 6 +...... (def.) 20 109 ee 
Canadian National System. ...........-... 8,317 8,160 + 2 34,061 20,486 + 66 
CRI IIE nations 7,947 7,444 + 6 36,579 29,080 +. 25 
Comtral of (ep0FIR. 3.5 ets 699 708 — | 5,030 4,426 + 13 
Central of New Jersey ........................ 754 421 4 78 8,676 7,700 +. 32 
CTpemapeminn Be CIO snc 3,817 2,987 + 27 30,358 25,276 +. 
NT i ccleaner 407 571 — 28 2,905 3,703 — 21 
Chicago, Burlington & Quincy............ 3,981 3,893 + 2 25,244 23,324 + 8 
Chicago & Eastern Illinois ................ 548 417 + 31 1,994 1,472 + 35 
Chicago, Great Western ......:..............--. 361 406 — il 2,193 1,648 4. 33 
Chicago, Indianapolis & Louisville... 341 332 + 2 2,524 2253 + 12 
Chicago, Milwaukee & St. Paull........ 2,800 3,368 — 16 15,303 12,999 + 17 
Chicago & Northwestern ...................... 2,908 pA + 6 20,961 18,354 + 14 
Chicago, Rock Island & Pacific.......... 2,719 2,604 + 4 18,154 13,983 + 29 
Chicago, St. Paul, Minn. & Omaha... 453 416 + 8 2,486 2,675 — 7 
Cleveland, C. C. & St. Louis .............. 1,753 1,778 — 1 15,169 15,047 + 0.8 
Colorado & Southern —....................... 265 314 — 16 1,340 1,172 a 
Delaware & Hudson .............00......--...-+- 1,112 (def.) 77 : 8,951 6,992 37 
Delaware, Lackawanna & Western.... 2,244 1,156 + 7 16,221 13,359 + 21 
Denver & Rio Grande Western.......... 897 923 — 2 6,466 5,477 + 12 
Detroit G Mackinac <.focsccic.csccccencscs0s 48 32 + 50 145 161 aes oe 
Detroit, Toledo & Ironton .................... 132 486 — 72 1,984 2,916 an Se 
I 2,624 1,478 + 77 14,998 15,234 — 
Qe Be ee eee 253 519 — 51 4,388 4,714 ae 
NRA I oasis csesacseintauntnsonnons 6,124 5,565 + 10 24,888 21,975 + 13 
ID I BN ic csicthncesssiotnesenints miata = CC(‘i‘ tC 00606060 a ete, te 
Gulf, Mobile & Northern .................... 167 161 + 3 1,191 1,147 + 3 
ES) 396 339 +- 17 3,675 2,797 + 31 
Hudson & Manhattan ............................ 546 515 + 6 5,000 4,759 4. 4 
Illinois Central System ...................... 3,387 3,218 + 5 24,728 24,278 4+. } 
International-Great Northern ............ 483 392 + 23 2,111 1,844 + 14 
Kansas City Southern ..................... 441 490 — 10 4,296 3,736 +. 15 
ee 1,651 686 +140 12,110 11.539 + 4 
Louisville & Nashville -........................- 2,764 2,986 — 7 23,518 22,157 + 7 
ON CN ne RTO 466 321 + 45 2,655 2,582 + 2 
a S| | eer nOR 1,911 2,228 — 14 19,942 20,026 —0.4 
Minneapolis & St. Louwis ..................-.-- 219 211 + 3 174 (def.) 1,045 +...... 
Minn., St. Paul & S. S. Marie System 998 1,275 — 21 5,682 7,151 — 21 
Missouri-Kansas-Texas ..........--.---0--------- 1,470 ! 1,464 + 0.4 10,546 10,576 —0.1 
Mieco: Perth q....5. i . 2,330 2,110 + 1 16.895 14,550 + 16 
OS eee 360 441 — 18 2,905 3,095 — 6 
Nashville, Chattanooga & St. Louis. 474 523 — 9 3,319 3,093 + 7 
New Yorn ares 2 3.-—- 5,900 6,272 — 6 61,173 58,190 + § 
New York, Chicago & St. Louis........ 1,247 1,209 + 3 8,610 9.051 + 4 
New York, New Haven & Hartford.. 2,486 2,285 + 9 19,765 19,098 = ee 
New York, Ontario & Western. .......... 123 (def.) 100 +...... 1,824 1,460 + 25 
Norfoike Southern ............................. 190 195 — 2 1,552 1,163 +. 33 
Norfolk & Western: -..:.-............03 2... 3,939 3,459 + 13 33,369 25,469 an ON 
ENG OS EEE 3,715 4,095 — 9 19,314 16,484 + 17 
ES EES een an 13,709 12,592 + 8 90,787 83,705 + 8 
I I ea sicntctinennesintrnnencranin 1,313 1,261 + 4 8,521 7,023 + 21 
Pittsburgh & Lake Erie ...................... 822 729 — ll 7,462 7,063 + 5 
Pittsburgh & West Virginia ............. 284 229 + 24 2,201 1,744 + 26 
Reading Company ...........................---. 2,793 1,560 + 72 17,778 17,123 + 3 
REE a aoa eee 88 62 + 41 817 675 + 21 
St. Louis-San Francisco System ........ 2,264 2,103 + 7 19,367 18,271 + 5 
St. Louis-Southwestern System......... 675 536 + 25 3.698 3,511 + § 
TE TIE TI wisi si necancicipnstntsnee 1,095 1,063 + 3 9,631 8.811 + 9 
Ro Sct Sh ce a re 7,424 7,483 — 0.8 46,124 39,009 + 18 
Southern Railway System .................... 4.665 5,007 — 6 39,695 39,379 — 7 
pk | Renee 900 886 + 1 4,757 4.598 Se 
EE ERLE ee 7.141 7.652 —- 6 35,167 31,959 + 90 
i, Sa ne 1,240 778 + 59 8.634 5.173 + 65 
, ARSED Een na Pe 1,694 1,598 + 6 9,787 9,332 ies 
Western Marvland ...................c00------0 681 453 + 50 4.835 4,030 + 19 
Western Pacific -.........-.-....cccccsccscsceesee 669 773 — 13 3,170 2,681 + 18 
Wheeling & Lake Erie ........0............... 475 519 — 8 3,875 3.649 + 6 
Wisconsin Central ..................-00........-. 221 306 — 27 1,732 2,146 oe 
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The Two Tobacco Leaders 


@ Cigarette consumption for the 


nine months ended September 
30, 1926, showed an increase of 
12.3 per cent over the same 
period last year. It is prob- 
able that figures for the full 
year will set a new high 
record ; 


@ The cigarette is one commodity 


that is not affected by business 
depression, and earnings of 
companies engaged in this in- 
dustry have been very stable; 


@ In view of the favorable outlook enjoyed by the industry, the stocks of two 
of the leading cigarette manufacturers are compared. 
































Reynolds and 


American Tobacco are both selling at annroximately the same levels, but 


HE future outlook for the tobacco 
companies is very encouraging, and 
particularly does this apply to those 
concerns engaged largely in the manufac- 
ture of cigarettes. For the sixth con- 
secutive year, consumption of cigarettes is 
of record-breaking proportions. For the 
first nine months of this year cigarette 
consumption showed an increase over the 
corresponding period of 1925 of 12.3 per 
cent, and exports for the month of 
August were nearly double the figure for 
August last year. 


One large contributing factor in this 
gain is the growing prevalence of 
feminine smokers. It is almost certain 
that the woman smoker is here to stay, and 
she is no longer confining her use to spe- 


one issue appears to be in a much better investment position than the other. 


By RICHARD J. ANDERSON 


cially prepared “women’s cigarettes,’ but 
is demanding and using the same brands 
that are so popular with men. 


A very important factor concerning 
cigarette consumption is that it is not 
influenced by general business depressions, 
as is the use of high grade and medium 
grade cigars. In times of prosperity and 
depression alike, the cigarette manufacturer 
enjoys good business. 

In recent years, depressed prices for to- 
bacco leaf have greatly aided the cigarette 


industry. Despite the general impression 
that tobacco prices remain dangerously 
low, the National Bank of Commerce 


(New York) states in the December issue 
of Commerce Monthly that “Prices of the 
1926 crop now being sold in the various 








Shares—Common and Cl. B 
Earnings per share* 


1921 


American Tobacco—Reynolds: A Comparison 





1925 





5 year average 
Net tangible assets per share 
Intangible assets per share 
Total net assets per share 
Net wkg. cap. per share 
Dividend rate 
Market—Class B 





Yield 











Reynolds American 
Tobacco Tobacco 

3,200,000 1,952,792 
$4.62 $7.73 
ealanie 5.96 8.10 
Stik 6.76 7.47 
alte! 6.99 9.02 
siiaicelaiaeds 7.44 9.77 
6.35 8.52 
niineiandles 36.81 38.29 
pccnialameiibes 0.41 27.70 
ateipsiubaler 37.32 65.99 
se cantnate 33.10 47.50 
aside $5.00 $8.00 

117 119 

Sh L, 4.27% 6.72% 

eee ees 6.37 8.20 


% 1925 earn: to mikt. .................. 


*Based on present outstanding common and Class B shares. 

















markets are 20 to 60 per cent higher than 
those of last year and are the highest since 
1919. . . . Prices received by farmers at 
auction sales in North Carolina were 
43 per cent higher in September, 1926, than 
average prices for the corresponding month 
in 1925.” Despite this somewhat higher 
level of tobacco prices, cigarette manufac- 
turers are reporting that profits are cur- 
rently running substantially in excess of 
those for last year, probably due to the 
growing volume of business. 


Although the leading cigarette manu- 
facturers do not follow the policy of pub- 
lishing interim earnings statements, they 
will undoubtedly report increased profits 
for 1926 as compared with last year. This, 
and the fact that they are enjoying a 
very favorable outlook upon the future, 
not necessarily indicate that the 
stocks of all of these companies are on the 
bargain counter. It is true that good pur- 
chases may be had in this class, but dis- 
crimination must be used in selection. An 
examination of two of the leaders whose 
stocks are selling at approximately the 
same level may prove to be interesting. 


does 


Leading Brands 


R. J. Reynolds Tobacco Company is 2 
manufacturer and marketer of chewing 
and smoking tobaccos and cigarettes. Its 
most important and profitable product is 
the well known “Camel” brand of cig- 
arettes, while other brands include “Prince 
Albert” smoking tobacco and “Brown’s 
Mule” and “Apple” chewing tobaccos. 

Net income has shown consistent gains 
in each of the past five years, and for 1925 
earnings amounted to $7.44 per share of 
common stock. On January 2, 1926, the 
company called for redemption its entire 
issue of $20,000,000 of 7 per cent preferred 


(Please turn to page 747) 
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What’s Ahead for 


OTOR stocks during the 
past year, despite it being 


the Motors ? 


seen from the monthly sales report 


of General Motors with 99,073 


ov 


one of unusual activity, Peat a | cars for October that in increasing 
have shown little in the way of a |—|—s Ney E> «# 14.8 per cent over 86,281 in the 
meriting a recommendation for “| tas oe tle same month last year the cutting 


purchase. It has been clearly 
pointed out in THE FINANCIAL 
WokrLp in the many analyses made 
of the situation that only those 
stocks should be patronized that 
gave clear indications of an im- 5 | 
proving trend in earnings. The aor By 
stocks listed as such were, first, 

General Motors and then follow- 

ing Nash, Packard and Hupp. In 

the accompanying tabulation a 

record of earnings and the prices 

at which the stocks were selling at 

the various times the analyses were 

made shows that there was little to be gained by 
speculation in the motors. 

An era of keen competition that had set in early in 
the second half of this year has already found reflection 
in the earnings being reported. When the returns for 
the full year are made public there will likely be many 
cases where the effects will reach more serious pro- 
portions. The fourth quarter earnings for many of 
the companies will without doubt compare unfavorably 
with the third quarter of this year and the fourth quar- 
ter a year ago. 

The smaller companies are going to have a particu- 
larly trying time maintaining the position they have 
enjoyed in recent years. Several of them are now 
operating in red ink and are borrowing against their 
lines of credit at the banks. The force of the competi- 
tion to be met with from the larger and stronger com- 
panies in the coming year will possibly see the elimina- 
tion of a few with others taken over by the stronger 
companies. 

Production in October, according to the Department 
of Commerce reports, showed a falling off of 26.6 per 
cent with the total cars of 299,443 against 394,096 
in the same month last year. While these production 
figures are not other than was to be expected it can be 


4s nae — 
_— 
aa 


= ‘lp in of business by the larger com- 
panies is making the case of the 
ogy + smaller ones the more urgent for 
rm? wei relief. “The months of November 
U yi and December will accentuate this 
4 condition when reports are made 
available. 

yh What is the outlook for the 
j motor stocks? The speculative pub- 
lic has become accustomed in the 
past few years to seeing a lively 
market for the shares around the 
time of the annual shows helped 
to a large extent by the unusual 
amount of publicity given the companies at that time. 
There was an added incentive in past years when the 
outlook for increasing business was such as to influence 
rising prices but a different situation presents itself now. 

A natural slackening of demand finds little consola- 
tion in the competition that will be met with in obtain- 
ing new business. The profit margin has already been 
so reduced that it allows for little downward revision 
with many of the companies. Further price cutting is 
expected and the advertising appropriations of some of 
the larger companies exceeds last year’s quota by as 
much as two and a half times. While this will no 
doubt prove hazardous to the smaller companies, it also 
indicates a reduced margin of profit for the stronger 
companies in attempting to maintain a satisfactory 
volume of business. 

The motor stocks at current prices are fairly well 
adjusted to current and prospective earnings as far as 
can be seen into the coming year. With the outlook 
none too bright for an improvement in earnings it ap- 
pears advisable that in seeking speculative opportunities 
there are many other securities more deserving of 
patronage in the railroad, low cost producing coppers 
and the high yielding preferred stocks of operating public 
utility companies. 
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Earnings and rice Record of Motor Stocks 














——__———_Earnings 
——Year Period Approximate Market Prices 
—6 months— —9 months— 
1924 1925 1925 1926 1925 1926 May22 July 24 Sep.17 Oct.22 Current 
Chandler-Cleveland ................ 10c Be 2! rr ty ae ee 4 ae 13% 12% 15% 12 9% 
OE SAO 5.67 2.70 2.58 5.3 4.49 29% 37% 35% 344 36 





Dodge A .... 
General Motors 





Sabasinbiaiiienas 7.37 19.15 9.23 17.23 











— 4.02 3.88 3.88 


402 558 22% 34% 2% £24 23% 
13.27. 1508 &%Y% iil 145 147 139 




















Hudson ........ 6.11 16.07 7.42 4.55 12.66 5.00 59%4 6414 61% 45 45 
Hupp 1.77 4.15 2.33 225 2.99 3.36 191% 235% 25% 20 20% 
Jordan 4.03 2.91 3.11 1.81 4.05 1.89 27% 2214 203% 15 15 
Moon 3.11 6.13 a-1.00 a-1.03 b-3.73  b-1.35 20% 2314 21% 13 11 
Nash ..... 2.84 5.41 2.48 3.72 4.08 5.41 53 55 5934 56 55 
Packard .. 1.54 484 c-2.39 c-5.17 *4.84 $5.27 32% 42 3634 33 34 
Paige Detroit oat 3.38 2.95 1.73 4.14 97c 15% 15 17 12 10 
Pierce-Arrow Nil 2.27 40c 1.23 1.12 1.16 20 28% 28% 22 23 
Studebaker 7.03 8.55 5.25 4.51 7.86 6.08 4714 5454 61 50 54 
Willys Overland. ................ 24c 3—- 4.6 3.70 2.68 5.51 3.90 19% 2814 25% 20 22 





a-First quarter. b-Half year. c-Three quarters. *1925 fiscal year. $1926 fiscal year. 
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@ Freight Car Builders— 
Facing an Uncertain Outlook 


@ The freight car builders in the past few years have been reporting earn- 
ings on a decreasing scale; 


@ The situation has become more acute with the railroads launching a repair 
and construction program of their own; 


@ There appears little relief in the immediate future with the stocks selling 
at relatively high levels in comparison with their earnings; 


@ Are there better values to be had in the railroad shares that are currently 
selling around the same levels and paying the same income return? 


REIGHT car loadings continue at 
F an unprecedented level and without 

causing any great concern as to a 
car shortage. Total loadings this year 
should be well above the 50,000,000 level. 
Fewer freight cars were in need of repair 
on November 1 than at any time in the 
past five years. On this date only 6.1 per 
cent of the number of cars on line were 
in need of repair. This was a decrease 
from the best previous record of 6.3 re- 
corded on October 15 this year. This sum- 
mary would appear at first glance a testi- 
monial to the accomplishments of the 
freight car building companies and an in- 
dicia of record volume of business with 
corresponding earnings. This line of rea- 
soning, however, could not be further from 
actual conditions. With every thing favor- 
ing these companies a stern contradiction is 
given in their earning records. What’s 
wrong? 

With freight car loadings showing pro- 
gressive increases in the past few years 
that assume the proportions of an increase 
annually of over two million cars loaded, 
the leading companies show a falling off 
in earnings. American Car & Foundry in 
its 1925 fiscal year reported earnings of 
$6.77 a share and in the year 1926 showed 
only $6.67 a.share. In the first six months 
of the current year a decided falling off 
of earnings occurred with only $1.76 a 
share earned on the 600,000 shares of stock 
outstanding. Pressed Steel Car in 1924 
was able to report earnings equal to $2.43 
a share, which in 1925 were reduced to 51 
cents a share on its 185,000 outstanding 
shares of common stock. The company 
has not reported for this year, but there 











is little hope to look for improvement. 
General American Tank Car, while special- 
izing in the field, has also been visited with 
the forces that are making for decreasing 
earnings, although helped considerably in 
the current year by the large movement 
of oil. In 1924 the company showed earn- 
ings of $5.61 which compares with $4.63 
in 1925. 
Cause of Setback 


What is the cause of this setback and 
what hope is there for relief? The cause 
is directly attributable to the policy of the 
railroads in establishing their own shops, 
both for repair and construction of freight 
cars, in their own territory. Taking a 
specific example, what is there to influence 
a road like Great Northern after having 
adopted a policy of repairing and construct- 
ing their freight cars along their own lines 
to change their plans? The question has 
been raised as to the economy of such a 
program. Offsetting this are the benefits 
of time and the all important factor of 
keeping this business in their own terri- 
tory, thereby creating payrolls that in turn 
increase the purchasing power of the sec- 
tion with its attendant benefits in increas- 
ing the business of the road. The same 
applies to most all the carriers. It per- 
haps might be called a selfish motive and 
the car builders being faced with effects of 
it are not lax in condemning it. The Amer- 
ican Railway Car Institute recently ad- 
dressed a letter to the president of the 
American Railway Association, calling its 
attention to the serious effect of the present 
tendency of the railroads toward expan- 
sion of manufacturing facilities on the 
future of the contract car builders. The 
letter sets forth the reasons why the build- 
ers with an approximate investment of half 
a billion dollars believe that the roads 
should avoid this expansion to the detri- 


VALUE 





ment of the already available facilities. 
The seriousness of the situation is best 
emphasized by quoting from the letter. It 
is signed by J. M. Hansen, chairman of 
Standard Steel Car; W. H. Woodin, pres- 
ident, American Car & Foundry, and J. F. 
Macenulty, vice-president, Pressed Steel 
Car Company. It says in part: 

“The continued expansion and enlarge- 
ment of manufacturing facilities by the 
railroads, and the initiation by them of 
extensive programs both for the rebuild- 
ing and manufacture of equipment in their 
own shops have so materially affected the 
interests and so threatened even the future 
existence of the contract car builder, that 
the undersigned, as officers of the Ameri- 
can Railway Car Institute, desire to bring 
to your attention—and through you to the 
attention of the railroads—certain import- 
ant considerations bearing upon the mat- 
ter, and to ask your co-operation in an un- 
dertaking to convince the railroads of the 
desirability of foregoing the further pur- 
suit of these activities. 

“The investment in the car building 
plants of this country is approximately half 
a billion dollars; they employ normally 
seventy to eighty thousand men; they are 
located from coast to coast at points best 
suited to the needs of the railroads and to 
the availability of materials and labor; and 
they are owned by some fifty odd thousands 
of stockholders. 


“We believe that full consideration by 


(Please turn to page 753) 
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An Attractive Transfer of Stocks 
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@ The business machine stocks 
have long been favorites 
with the speculating pub- 
lic; 

@ Does the outlook for im-, 
provement of earnings al- 
low for further speculative 
opportunities? 


@ A comparison of the stocks 
of two leading companies 
in the field shows distinct 
advantages to be had in one 
as against the other; 


@ With a wide span in the 
price of the stocks and both 
paying the same regular 
rate of dividend does the 


outlook for earnings justify the higher price at which 


T are few stocks that have 


been romanced more in the specula- 

tive history of securities than Bur- 
roughs Adding Machine. It has been 
pointed to many times as one of the out- 
standing examples of how fortunes have 
been made by “getting in” on the ground 
floor, and the original holder of 100 shares 
of stock has had no regrets because of the 
venture. There are perhaps few of the 
original holders of the stock who are still 
on the stockholders list with possible ex- 
ception of a few in the business family. 
The historical background has an appeal 
to many present-day speculators who see 
possibilities of a recurrence of these huge 
profits and if for no other than sentimental 
reasons base a speculation on that premise. 


A Splendid Record 


The Burroughs Adding Machine Com- 
pany was incorporated in 1905 as successor 
to the American Arithmometer Company, 
which in turn was incorporated in 1886. 
The company manufactures many types of 
adding and calculating machines. The 
products are sold directly to the public 
through the company’s own sales agencies. 
In January of this year the company made 
its millionth Burroughs machine. The com- 
pany was organized,in 1905 with a capital 
stock of $5,000,000, par $100. Since that 
time, by issuing additional stock for ac- 
quisitions and stock dividends paid, the 
authorized amount of stock was increased 
to $30,000,000 in 1920. In 1924 the com- 
pany was recapitalized by the issuance of 
$15,000,000 cumulative 7 per cent preferred 
stock, and 600,000 shares of no par com- 
mon in exchange for the old $30,000,000 
exchanged in the ratio of %4 share of pre- 
ferred and two shares of common for each 
share of the old stock. 


December 4, 1926 


By WILLIAM J. HEALY 


Sales as reported for the five years 
ended 1923 varied from $41,000,000 in 1920 
to $22,250,000 in 1922 and were $28,400,000 
in 1923. No report of sales has been made 
since that time but net income in each of 
the last three years has been in excess of 
the $4,289,869 reported in 1920 and reached 
$5,043,518 in 1925. These earnings were 
equal to $6.93 per share in 1925 and $5.87 
per share in 1924, based on the 600,000 
shares of common outstanding. In the 
first six months of the current year earn- 
ings were at the rate of $3.93 a share, com- 
pared with $3.10 a share in the correspond- 
ing period of 1925. The stock currently 
commands a price of $122 a share, which, 
in view of the reported earnings, appears 
high enough. There are compensating fac- 
tors in the business outlook and the finan- 
cial condition of the company, but are 


they of sufficient import to justify this 
price? 


First, a special meeting of stockholders 
has been called for January 4 to vote on 
increasing the authorized common stock to 
1,000,000 no par shares. Contingent upon 
approval it is planned to declare a 331-3 
per cent stock dividend. This does not 
mean much more than the stockholder has 
at present for on the then outstanding 
amount instead of earnings of $3.99 a 
share for the first six months only $2.66 
a share would be shown. If the present 
regular rate of $3 annually is maintained 
it would mean a slightly better income re- 
turn. 


The improvement recorded in earnings 
for the company have resulted from in- 
creased sales with the third quarter of 
this year ahead of 1925 and with anticipa- 
tion of continued improvement in the last 
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Burroughs is selling? 


quarter in view of the reception given the 
company’s new product, a low-priced port- 
able adding machine. Giving consideration 
to this improvement with earnings of $3.93 
a share in the first six months the showing 
for the second half can hardly be expected 
to assume proportions that would even 
allow for the company showing earnings 
the equivalent of 10 per cent of the market 
price, which would be $11.70 a share. If 
earnings were to increase to $8 a share this 
would be less than 7 per cent of its market 
price earned. 


Strong in Cash 


The excellent financial condition of the 
company must also be considered in arriv- 
ing at the value of the stock. As of June 
30, 1926, cash of $3,559,067 exceeded total 
current liabilities of $2,642,229. The com- 
pany had in addition over $16,000,000 of 
government securities which went to make 
up total current assets of $34,162,283, leav- 
ing a net working capital of $31,520,054. 
There were no bank loans or funded debt 
and the entire issue of preferred stock 
which was $11,660,200 as of June 30, was 
retired on September 30, 1926, at $105, 
there being about $11,160,000 outstanding 
at that time. 


The calling of the preferred naturally 
improves the position of the common but 
assuming that they were retired by disposal 
of an equivalent amount of government se- 
curities owned, the 111,600 shares retired at 
105 entailed an amount of $11,718,000. 
Figuring an average income of 4 per cent 
on this amount at $468,720 would leave a 
surplus of $312,480 from the dividends of 
7 per cent paid on the preferred stock or 
at the rate of about 50 cents a share addi- 


(Please turn to page 754) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Advance Rumley— 
Rating “C” 

Advance Rumley started to decline 
further during the past week. Sales in re- 
cent months have been adversely effected 
by unfavorable weather conditions. Stocks 
at current market prices are selling for 
about half the net working capital reported 
at the close of 1925. 


Baldwin— 
Rating “B” 

Baldwin reached a new high price level 
for the past few years. The stock has 
always been subject to considerable man- 
ipulation and for the past ten years on the 
average there have been 50 point moves in 
Baldwin stock in each year. 


Bethlehem— 
Rating “C” 

Reports became current during the past 
week that Bethlehem might go on a divi- 
dend basis in January. This is very much 
to be doubted as there has been some indi- 
cation of recession in the steel business, 
and this company doubtless will desire to 
further strengthen its financial position 
before establishing its common stock on a 
regular dividend basis. 


Congress Cigar— 
Rating “B” 

Congress Cigar, which was constructively 
discussed in THE FINANCIAL WorLD some 
time ago, reached a new high price level 
during the past week on reports that the 
Porto Rico American Tobacco Company 
was bidding for control of Congress. 


Electric Power & Light— 
Rating “C” 
Electric Power & Light Corporation will 


acquire Gas By-Products Company. Pre- 
ferred stockholders of the latter company 
will receive 85/100 of a share of preferred 
stock of Electric Power & Light, and com- 
mon stockholders will receive two shares 
of Electric Power & Light common for 
each share of common. Gas By-Products 
operates in the natural gas fields of 
Louisiana and also distributes gas in Dal- 
las, Texas. 


Famous Players— 

Rating “B” 
Paramount Theatre in New 
York City has gotten off to a good start. 
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The new 


It is estimated that actual net earnings on 
this theatre may amount to as much as $2 
a share of Famous Players stock in the 
coming year. 


General Cigar— 
Rating “B” 

General Cigar is expected to produce 
around 700,000,000 cigars in 1926, compared 
to 650,000,000 in 1925. However, due to 
poor first quarter it is expected earnings 
for the entire year will be around $5.50 a 
share instead of $5.93 a share in 1925. 


Hayes Wheel— 
Rating “C” 

Hayes Wheel directors will meet in Jan- 
uary for action on the common stock divi- 
dend and there is some question as to the 
maintenance of the current rate. Kelsey, 
Motor Wheel and Hayes have all felt price 
cutting competition that has been going on 
in the wheel industry, as well as increased 
competition from some of the larger mo- 
tor manufacturing companies, who are 
making more and more of their own 
wheels. 


Helme— 
Rating “A” 

Helme has declared an extra dividend of 
$4 a share along with the regular quarterly 
dividend of 75 cents a share on its common 
stock. In December, 1924 and 1925, $3 a 
share extra was paid. Both Helme and 
U. S. Tobacco apparently are making bet- 
ter progress in the snuff industry than is 
American Snuff. 








Publication Date of 
Guenther’s Appraisals 


The Monthly Appraisals are 
now published one week later 
than heretofore in order to be 
able to include important in- 
formation that does not come 
out until around the first of the 
month. 


.. Subscribers, therefore, should 
“hot expect their Appraisals be- 
for the 10th of the month in 
the eastern part of the United 
States. More distant points re- 
quire a few days extra. 
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Loews— 
Rating “A” 

Loew’s reports $6.02 a share earned in 
the fiscal year ended August 31, 1926, com- 
pared with $4.43 a share in the previous 
fiscal year. The company’s earnings con- 
tinue definitely on the upgrade and Loew 
is now one of the most important factors 
in the amusement industry in America. 


Motion Picture Capital— 
Rating “C” 
Motion Picture Capital reduced the divi- 
dend rate on its common stock from 37% 
cents quarterly to 25 cents quarterly. 


National Lead— 
Rating “A” 

National Lead has been advancing mar- 
ketwise and it is expected that earnings in 
1926 will be somewhat larger than the 
15.79 a share reported for 1925. In other 
words the current $8 dividend rate will be 
twice covered. 


Remington— 
Rating “B” 

Remington, which was constructively re- 
viewed in last week’s issue of THE FINAN- 
CIAL Wortp, adanced sharply during the 
past week. Earnings of around $20 a share 


are expected for 1926 and larger earnings 
in 1927. 


South Porto Rico Sugar— 
ed | i 

South Porto Rico Sugar reached a new 
high price level during the past week. It 
is estimated that if the company can sell 
sugar for around 3 cents a pound it can 
earn around $40 a share on its recently in- 
creased capitalization. 


Rating 


Texas Pacific Land Trust— 
Rating “A” 

Texas Pacific Land Trust certificates 
reached a new high price during the past 
week, The company from time to time 
buys these certificates and thus reduces the 
number outstanding, and this, of course, 
increases their value. The company owns 
nearly 2,000,000 acres in Texas and its oil 
royalties have been increasing, and it has 
recently leased some of its property to the 
Royal Dutch interests. Should oil be de- 
veloped on any of its holdings it, of course, 
would substantially add to earning power. 

(Please turn to page 747) 


The Financial World 








Position of the Bond Mar 


Ps 


The Outlook 
tor Various 
Classes 


of 
Bonds 


ox 


EVELOPMENTS over the past 
week in bonds have not been 
marked by many high spots, and 

while the average of foreign issues shows 
a figure of 104.77 as compared with 104.61 
as of a week ago, the domestic group has 
shown only a very minor advance, to 89.06 
from 89.02 of the previous week. Among 
the foreign issues, the Belgian Stabiliza- 
tion 7s went to a new high, accompanied by 
firmness in the remaining Belgian obliga- 
tions, while the French Externals all 
showed fractional gains though on a some- 
what smaller turnover. German bonds 
held well though without showing any 
pronounced tendency to advance such’ as 
has characterized their market over pre- 
vious weeks. Japanese 6%s sold up to 100 
for the first time since their issuance, the 
success of the recent Yokohama loan hav- 
ing directed investment attention towards 


THE WEEK IN BONDS 
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By THE BOND EDITOR 


the cheapness of the older Japanese issues. 

Domestic grops that have lately been the 
favorites have been allowed to rest and in 
many cases profit taking has resulted in 
fractional declines, this being notable par- 
ticularly in the sugar issues. Cuba Cane 
7s and 8s declined fractionally; Punta 
Alegre 7s, Vertientes 7s and Cuban Do- 
minican 7%4s likewise, though the Warner 
Sugar issues, which we have recently been 
recommending as possessing speculative 
possibilities, made a remarkably good ac- 
count of themselves; the 7s of 1939 ad- 
vancing to a price of 70 on a very large 
turnover, a gain of nearly seven points for 
the week, while the 7s of 1941, the under- 
lying issue, sold to 89%, a new high for 
this move. Whether this heavy buying of 
these two securities is in anticipation of 
important developments in the financial af- 
fairs of the company, or whether the 
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advance has been simply in recognition of 
the cheapness of these two issues in view 
of the better conditions prevalent in the 
industry cannot yet be definitely deter- 
mined. At any rate both of these bonds 
appear to be well worth holding in spite 
of their sharp advance, and we continue to 
advise their retention. 

Another feature has been the sharp ad- 
vance of the Fonda, Johnstown & Glovers- 
ville 4%4s of 1952 for a net gain of six 
points. These bonds, it will be remem- 
bered, were a subject of a special article 
some time ago at which time their specula- 
tive possibilities were pointed out and their 
purchase recommended around 60. The 
two factors which would impart the great- 
est enhancement in the value of these 
bonds, namely, acquisition by the New York 
Central and the settlement of a pending 

(Please turn to page 745) 

















New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price or 

Name of Issue Offered Dates Basis 
Arkansas Power & Light Co., 1st & ref. 58, 1956 ........ceceeeee 18,000,000 A. & O. 95% 
pergen County, New Jermey, 4466, 1987-47 .ecccdccesiciecesccees eee 1,587,000 J. & D. 4.00-4.15 
Bingham Lt.; Heat &@ Pr. Co., tet ref, Ge, 1946 2... cciccecccccces 1,450,000 A. & O. 100 
Celotex Co., i10-yr. €% conv. a. f. GEbGntUre, 1986... 2.6 cccccicccieces » a-2,000,000 S. & A. 100 
Central Service Co. (Des Moines, Ia.) 15-yr. s. f. 6%s, ser. A, 1941. 1,256,000 A. & O. 109 
Central West Public Service Co., 10-yr. conv. 6% deb., 1936 ...... b-1,800.000 M. & N. 97% 
Cons. Gas Elec. Light & Pow. of Balt., 1st ref. s. f. 5s, ser. F, 1965.. 7,000,000 a, eran 101% 
Harriman Bide, Core, ist Misa. so. £. Ge, 19GE coc cwwcccacveccee 5,450,000 M. & N. 100 
Lake & Rail Warehouse & Elevator Corp. ist s. f. 6s, ser. A, 1951.. 1,400,000 J. 100 
Los Angeles (City of) Catif.- school Ga, 1927-64 .....cccsceccwecses 2,000,000 S. & A. 4.10-4.50 
es ee: Soe 5 0 5 6 6 Ga eo a Sic pees Eee an ee ees Kes 3,000,000 M. & S. 4.10 
Mortgage Bank of Columbia (Sv. Am.) 20-yr. s. f. 7s, 1946 ........ 6,000,000 M. & N. 95% 
N. ¥., N. H. @ Hartford 4%% equip. tr. ctfis. 1927-41 .....cccccee 4,995,000 J. &D. 4.50-4.75 
New Orleans, La., Orleans Parish Sch. Bd. 4%s, 1927-35 .......... 1,000,000 J. & D. 4.15-4.30 
New Westen Totel, (Annes) Corp. tat. &. £. G6 ccccscsiccccevesosier 1,350,000 A. & ©. 100 
Mortgage-Bond Co. (of N. Y.) 10-yr. 5%s, series 11, 1936 .......... 2,000,000 Jd. & DBD. 100 
Oswego River Power Corp., 5-yr. 6% deb., 1931 .......ccceccscees 3,500,000 J. & D. 100 
Otter Tail Power Co., gen. (now list) 20-yr. 5s, series E, 1946 1,300,000 A. & O. 98% 
Quaker Citv Tank Line, Inc., 54% equip. tr. ctfs. 1928-33 ........ 1,500,000 J. & BD. 5.00-5.50 
Sanford (City of), Florida, improvement 56s, 1956 .............. 1,575,000 a. Gd. 100 
Saskatchewan (Prov. of), Canada 30-yr. 44%2% deb., ‘1956 ........ 2,500,000 3. & BD. 911g 
Standard Of Ca. of Ne J., .20-yr. 5% Geni; TSA 2c cides versces 120,000,000 J. & D. 100% 
Standard Oli Co, of N. ¥.. S6-yr. 496% GOD... T9GL. 2... cs cciccccwcsssss 50,000,000 J. & D. 97% 
Toronto (City of), Canada, 4%8, 1929-56 .....cccccccccccccccccecs 7,145,000 SB. & A. 4.80 
Trenton (City of). N. J., gen. impr. 4% 8 1928-59 .....ccccrcccccree 1,882,000 a ee Eh 4.00-4.10 
West Virginia Southern Coal Co., Ist 1. h. 7s, 1947 .............. c-1,350.000 Ss Bod. 99 
Wisconsin Power & Light Co., Ist & ref. 5s, series E, 1956 ........ 1,000,000 M. & N. 96% 
a-Convertible at the option of the holder from Feb. 1, 1929, through Nov. 1, 1935, into preferred and common stock, on 
a unit basis of eight shares of preferred and two shares of common for each $1,000 principal amount of debentures, plus- 
a cash payment of 10 per cent of che par value of the debentures. b-Convertible into one share of Series A Pre- 
ferred Stock for each $100 face value of Debentures so converted, such stock entitled to cumulative dividends at the 
rate of 7 per cent per annum for two years after conversion, and 8 per cent thereafter. c-These bonds carry detach- 
able stock purchase warrants entitling holders to purchase Common Stock (no par) at $20 per share at any time on or 
before Januarv 1, 1947. except as otherwise provided in the mortgage, at the rate of 20 shares of stock for each $1,000 
nrincinal amount of honds. 
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C Sir Henry W. Thornton 


Pres. Canadian National Railways 


HEAP and abundant power, tremen- 
( dous resources in mineral lands 

and forests; millions of acres of 
high grade farm lands obtainable at rea- 
sonable prices and on easy terms, and an 
aggressive development policy, are factors 
that are going to make for epochal progress 
in Canada in the next quarter century. 

That is the belief of Sir HENRY WorTH 
THORNTON, chairman and president of the 
biggest railway unit on the North Amer- 
ican continent—the Canadian National 
Railways. 

It was my recent privilege to be one 
of. a dozen who had been invited to meet 
the C. N. R.’s chief executive at the 
company’s offices at 506 Fifth avenue in 
New York. Sir Henry in some ways re- 
minds one of that Grand Old Man of the 
Sante Fe, the late E. P. Ripley. The lat- 
ter, almost up to the end of his time, 
carried his burdens lightly on his broad 
shoulders. His eye had the sparkle of 
one who knows his business and gets real 
enjoyment out of it. The boss of Canada’s 
government owned lines is from the same 
mould; heroic, I should say, for want of 
a better term. 

Sir Henry has been at his present job 
since November of 1922. It is a big one. 
He has 22,000 miles of track to look after 
and to keep employed, at a profit, besides 
some 48 ocean vessels operating in both 
the major oceans and coastwise. When 
he visited New York the other day, he 
had just completed one of his periodical 
trips of inspection of the complete mile- 
age of the C. N. R. He had talked with 
business men, railroad men, and farmers. 
He had inspected industries, and inquired 
into economic conditions throughout the 
territory served by his lines In fact, he 
had done all that a man with his sort of 
job has to do, a little more thoroughly 
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“Sir Henry” of “C. N. R.”- 


VO 


@ Chief of Canada’s government railways says that 
epochal progress is in the making in the Dominion; 


@ Does not believe threatened strike of railway em- 
ployes will materialize; 3 


@ Cites the fact that American capital is flowing into 
Canada in a steady stream due to the abundance of 
cheap power and the preferential treatment afforded 
concerns organized under British laws. 


By 


9 


than a great many would have been satis- 
fied to do it. 

Sir Henry was in good humor, with 
good reason. In the ten months of 1926 
recently ended, his road had a net of more 
than 34 million dollars. That was a gain 
of 66 per cent over the same period last 
year. That is good evidence. 

oes 


HE daily newspapers, report that a 

strike vote has been taken by con- 
ductors and trainmen of Canada’s railways. 
I asked him about it. 

“I’m not worried,” he answered at once, 
and he looked it. “I have had similar 
problems before and have managed to 
solve them. I believe that a way out is 
going to be found. We always will have 
threats or appearances of labor difficulties. 
But we are getting farther and farther 
away from warfare between employer and 
employed. War is bad business; silly 
business. The labor leaders know that as 
well as do the employers. I believe that 
our railroad employees realize just how 
silly, as well as damaging, would be open 
war. Neither side would gain, and both 
would suffer for a long time after peace.” 

Sir Henry evidenced that he is one of 
those who are against war; between na- 
tions and between classes. He does not 
advance maudlin reasons; does not base his 
opposition to war on emotional grounds. 
He simply decries it on the ground that it 
does not pay, victor or vanquished. He 
says it is silly. Perhaps the jingoism that 
makes so many wars possible may be de- 
feated in much that fashion—by showing 
men just how silly it is. 


* * * 


HAT made E. P. Ripley the out- 
standing figure he was in American 
railroading was his energy and vitality— 


Kk 


a ‘A 


his capacity for impressing his own vital 
personality on the road he lifted from the 
shambles into a major position among the 
carriers. 

The same quality has served ‘to make 
Sir Henry THORNTON one of the best 
known figures in the public life of Canada 
in four years’ time. And it has served to 
revitalize the government railway system 
so that it today is something more than 
just an excuse for having a Minister of 
Railways as an important member of the 
government at Ottawa. 

I am reliably informed that, within a 
month following his taking over his job, 
Sir Henry was personally known from 
one end of the Dominion to the other. 
Officials and leading business men of the 
larger cities and towns served by the 
C. N. R. had met him and had put their 
problems up to him. 


That, it may be ventured, explains why. 


Sir Henry can make a trip of inspection 
and return with an authentic analysis of 
economic conditions—that, supplemented 
by the fact that, besides having been 
through the railroad business from the very 
bottom of it, he is a university man espe- 
cially fitted for the study of practical 


economics. 
* * * 


MERICAN capital is coming into 

Canada in a steady stream, accord- 
ing to the head of the C. N. R. The 
Aluminum Company has located in eastern 
Canada where it contemplates the expendi- 
ture of $100,000,000, he cited. Others are 
recognizing the advantage to be gained by 
establishing Canadian companies and plants, 
with cheap power to turn their wheels, and 
the great benefit of being able to trade 

(Please turn to page 750) 
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By THE OBSERVER 


No decision of greater importance 
Martin to the protection of the investing 
Law public has been handed down by the 
Upheld Court of Appeals, the court of last 
resort, than that which has decided 
that the provisions of the Martin Law, are constitu- 
tional. Those provisions have been hotly contested by 
the powerful and rich gambling element which is back- 
ing certain individuals and their schemes to swindle the 
public with gold brick securites, mostly of the cheap 
mining variety. 

These black princes of shady financing thought they 
could block the power conferred upon the Attorney 
General to subpoena the books and records of transac- 
tions of suspects on the ground that their production 
would result in incriminating them. In that respect 
their high priced legal counsel contended the Martin 
Law was unconstitutional. Our highest court differed 
with their viewpoint by pointing out that the Attorney 
General cannot reveal the evidence secured through his 
investigation—that he exercises no power of prosecu- 
tion but simply occupies the position of recommenda- 
tion when in the public’s interest and in his opinion the 
sale of any security should be stopped. 


It remains for the courts to decide whether to act 
upon the Attorney General’s recommendation. Even 
then such parties against which such restraining orders 
are asked have the right to appeal, hence there is no 
legal remedy denied them. The Martin Law was en- 
acted by the legislature as a protective measure for the 
people. It is along the same line of constructive en- 
deavor that is followed by the Federal control over the 
mails by which frauds can be refused the use of the 
mails yet that refusal does not carry with it criminal 
prosecution. To bring that about indictments must be 
sought in the usual legal way. 


The Attorney General is now free to prosecute his 
investigation of frauds and stay their hands without 
further interference through legal technicalities. 


Whatever local opposition has arisen 
Lisman’s to the plan F. J. Lisman the New 
Traction York banker has worked out for 
Plan . the disorganized Chicago traction 
situation, seems to center around 
his inability to carry it through within the period of its 
life. It seems to hold that this period is too short lived. 
Yet, on the other hand the remedy proposed by the 
Opposition to bring about permanent relief seems more 
nebulous and lacks the concrete promises of perform- 
ances proposed in the Lisman plan. 

Only a few months remain until the time is reached 
when certain large bond issues of the Chicago traction 
lines will mature and must be paid in full, principal 
and interest. These payments cannot be met unless 
a speedy re-organization is affected. If defaults occur 


on these bond maturities the result financially will 
prove very injurious to the credit of Chicago. That 
danger alone should warn the city against bickering 
over small details. There is some criticism raised that 
the bankers’ profits from the proposed re-organization 
is excessive but considering the many millions involved 
and the cost of raising additional millions for an enter- 
prise that has already a much impaired standing with 
investors the fees asked and only payable after the 
accomplishment of certain promises are not unreason- 
able. 

Opinion in Chicago evidently is divided between the 
proponents of the Lisman plan and those opposed to it. 
Yet that division ts not so keen that the breach cannot 
be covered through a get-together spirit of compro- 
mise which has for its basis the good of the city. 
Something has to be done and done quick and unless 
a better and more practicable plan can be suggested 
than that proposed by Mr. Lisman, his holds out the 
best solution for the immediate rehabilitation of the 
muddled Chicago tractions. 


Eager for more export fields to con- 


Attitude quer certain sections of American 
Towards business are inclined toward recog- 
Russia nizing the Russian Soviet Govern- 


ment. It is pointed out the Soviet 
regime has now ruled over Russia for more than seven 
years, a duration of time that should establish its 
permanency. 
To look at it in this light may be well enough from 
a practical standpoint. But when nations deal with 
each other there are national moral standards which 
must be the basis of inter-relations in which morals 
must outweigh all business or commercial codes. Our 
Government does not presume to tell Russia or any 
other foreign Governments how to manage their in- 
ternal affairs. This is left as it properly should be 
to the nationalities concerned. 
But when it comes to the treatment of the American 
people or their interests, we have a right to say that 


all contractual covenants other Governments have en- 
tered into with us should be properly observed and if 


that is not done to break off all diplomatic relations 
and national recognition. The Russian Soviet Govern- 


ment treated the contract entered into with a former 
Government in good faith when our people loaned it 


more than $75,000,000 as a scrap of paper—refusing to 
pay either the interest or principal. 

The pretense is made that the Soviet Government is 
prepared to negotiate a settlement of this broken pledge. 
There is no room for any such pretense. It is an open 
and shut proposition. Step up to the counter gentlemen 
and pay your just debt like honest men. Once that is 
done we can then discuss resuming old business rela- 
tions and not before. That is the stand of the adminis- 
tration and it has the approval of the American people. 





q| N. Y. Susquehanna & Western— 


An Interesting Group of Rail Bonds 


@ This subsidiary of the Erie has reported deficits after fixed 


charges for years. 


Its earnings were further affected by 


the Western coal routing policy of the parent system; 


= « Why has the Erie continued to keep the property intact and 
maintain interest payments in the face of continued deficits 
when its own financial problems were difficult? 


@ The strategic position of the property and the vital importance of certain 
Susquehanna terminal properties to the Erie system is the probable 


nswer ; 


@ Susquehanna bonds are selling to yield from 5 per cent for the underlying 


terminal issue to 9 per cent for the junior obligations. 


here fully discussed. 


Western has always been primarily 

an anthracite coal road, and a map 
study of the property gives the impression 
of great importance, as it extends directly 
from the hard coal area at Wilkes-Barre, 
Pa., to tidewater at Jersey City, N. J. A 
study into the real situation, however, 
shows that the line is now of minor im- 
portance as a through carrier of anthra- 
cite, as witnessed by the decline in freight 
diversity from 1,129,399 in 1916 to 772,- 
898 in 1925. This is due in a large part 
to the traffic policy established by the Erie 
some years ago of sending its originated 
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By JAMES S. PARSONS 


coal west, for the longer haul, rather than 
to New York Harbor. Even prior to that 
it had found it increasingly advantageous 
to ship northward over the Wyoming 
division of its own lines, and then south- 
easterly to tidewater on its main line from 
Lackawaxen to Jersey City. This was 
due to the fact that the Susquehanna is a 
single track line of high grades and curva- 
tures, that has carried an average train 
load of but 477 tons, as compared with 
821 tons for the Erie. This low traffic 
density has contributed to a very high 
operating ratio which averaged about 90 
per cent until 1925 when it was cut to 
81.34 per cent. On top of this, hire of 
equipment (from the Erie) has been 
mounting until the income account carried 
through to interest requirements shows but 
a small fraction of such requirements 
earned. If miscellaneous deductions be 
included, it develops that on an average 
over the past five years, interest has av- 
eraged $797,858 whereas -the deficit after 
interest averages $734,583. 


Important Reasons 


So far, this is anything but a bright 
picture, for admittedly if the ordinary 
statistical tests be applied, even the under- 
lying issues do not measure up to invest- 
ment grade. Under ordinary circumstances 
one would expect a company to be thrown 
into receivership and a thorough reorgani- 
zation put through to cut fixed charges 
down to a figure within normal earning 
power. The Erie, however, which has not 
always been as well supplied with cash as 
it is at present, has continued to advance 
large sums to its subsidiary to meet interest 
payments although it does not assume or 
guarantee the Susquehanna’s bonds in any 


Their status is 


way. Manifestly there must be some im- 
portant reason justifying the maintenance 
of its present interest and its advancement 
of substantially the entire fixed charges. 
The best answer is found by a study of 
the actual physical properties of the sys- 
tem, their relation to the Erie from an 
operating standpoint, and the status of the 
actual liens upon the property as repre- 
sented by the various issues of bonds 
outstanding. 


THE NEw York, SUSQUEHANNA AND 
WESTERN TERMINAL First 5s, 1943. 

These bonds are currently selling at par, 
and are the strongest issue of the Susque- 
hanna system. They are outstanding to 
the amount of $2,000,000 only, and secured 
by a first mortgage on the property extend- 
ing from Little Ferry to Edgewater, New 
Jersey, and by a first lien on sixty-two 
acres of terminal property fronting on the 
Hudson River, together with the tunnel 
under the Palisades. This is the most 
valuable and important of the Susque- 
hanna Terminal properties and represents 
facilities which are of absolute necessity 
to the Erie which is already badly pressed 
by the congestion at its New York 
Terminal. It is believed that this property 
alone is worth several times in excess of 
the amount of bonds which are secured 
upon it and it is generally understood that 
it would be a very valuable addition to 
the New York Central Terminal facilities, 
should it at any time be up for sale. Here 
is one of the salient reasons for Erie’s 
maintenance of its present interest in the 
Susquehanna situation. 


MipLanp RaIrLroaD oF NEw JERSEY FIRST 
5s, 1940. 

These bonds currently selling at 94 to 

yield about 5.60 per cent, are outstanding 
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to the amount of $2,488,500 and are secured 
by a first mortgage upon 71.7 miles trom 
Jersey City, N. J., to Unionville, N. Y. As 
jar as this mileage is concerned it is the 
most important of the Susquehanna System 
aside from the Terminal properties already 
referred to, as it does a considerable vol- 
yme of commuter business, aside from its 
general freight traffic. The importance of 
the properties secured under this mortgage 
lies however in the inclusion of certain 
freight terminals at Jersey City including 
a valuable inter-change yard which is 
absolutely essential to the terminal opera- 
tion of the parent system. Here again is 
one of the probable reasons why the Erie 
has found it so necessary to maintain its 
interests in its subsidiaries on the present 
basis. 


Tue New York, SUSQUEHANNA AND 
WesTERN R.R. First REFUNDING 5s, 
1937, 

These bonds are selling at 84 to yield 
726. This issue is outstanding to the 
amount of $3,045,000. It is secured by a 
first lien upon the western portion of the 
mileage and by second lien upon that 
covered by the Midland Railroad of New 
Jersey issue. Certain minor branch 
mileage is also covered by first mortgage. 


THE NEw York, SUSQUEHANNA AND 
WESTERN R.R. GENERAL 5s, 1940. 

Aside from a small issue of second gold 
44s, the remaining junior obligations is 
the General Mortgage, represented by $2,- 
551,000 of General 5s, due 1940. These are 
the bonds that are currently selling at a 
price of 68 to yield over 9 per cent to 
maturity. Their mortgage position is a 
remote one, comprising principally third 
and fourth liens on different portions of 
the mileage. In the case of this issue, as 
well as the refunding 5s, and for that 
matter the second gold 4's, the one salient 
factor is the “after-acquired” clause in the 
respective indentures, providing that each 
mortgage shall have a junior claim upon 
any property thereafter acquired. This 
means that the valuable terminal properties 
which were acquired by the Susquehanna 
subsequent to the creation of the Refund- 
ing and General Mortgages come specifical- 
ly under the liens of the latter. 


Obviously Overcapitalized 


This summarizes the more important 
aspects of the situation. The property is 
obviously overcapitalized from an earning 
standpoint, and there is not a great deal 
of foundation for looking for much addi- 
tional business, or for expecting much 
larger earnings through reduction of the 


issues, the Terminal 5s and the Midland 
R. R. of N. J. 5s are both strong invest- 
ments and may be regarded as reorgani- 
zation proof. The refunding mortgage and 
general mortgage issues are both in a 
speculative position, with their future 
resting mainly upon the attitude of the 
Erie. It is our opinion from a study of 
the importance of the terminal properties 
to the Erie and the junior claim of these 
two mortgages upon these properties that 
they have a good chance of working out 
satisfactorily. It seems rather evident that 
the continued advances by the parent 
system to meet deficiencies after interest 
have been motivated by strategic reasons, 
and the most logical cause is the vital 
importance to the Erie of the terminal 
properties mentioned. 


For those in a position to assume a 
degree of speculative risk, we believe the 
junior bonds qualify as a rather interesting 
medium. We would not recommend them 
for purposes where stability is essential, 
nor would we advise other than a moderate 
commitment. It would seem, however, 
that on the current yield basis that there 
might be a good chance for speculative 
profits. 
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damage claim against the State of New 
York, have not yet materialized, and the 
reason for the present move of the bonds 
lies in the recent increase in fare on the 
electric lines granted by the Public Service 
Commission and ranging from 15 to 20 
per cent. While it is possible that this 
fare increase may have some effect on the 
gross business of the property it seems 
likely that the greater portion of it will be 
carried through to net, meaning that the 
factor of safety back of the bonds will 
be materially improved. In view of this 
development we believe the bonds are even 
more desirable from a speculative invest- 
ment standpoint than they were at the time 
the article was written, and we continue 
to recommend them. 


U. S. Government Obligations 

The accompanying table shows the re- 
demption features of various U. S. Gov- 
ernment obligations, and in view of the 
clearness with which the outlook for bond 
prices is defined over the next ten years, 
it is well to consider what the policy of 
the Government is likely to be regarding 
the redemption of its various obligations 











operating ratio. The two underlying as their respective maturity and optional 
Tabulation of U. S. Government Obligations 

Yield to 

Optionally Optional 
Issue Price Redeemable Date 
lst Converted 414s, 1947* 100.16 June 15, 1932 3.47 
Ist 314s, 1947 102.17 June 15, 1932 3.82 
2nd Converted 4%s, 1942 100.18 Nov. 15, 1927 4.06 
3rd 4%s, 1928 101.4 Non-callable 3.44 
4th 44s, 1938 102.27 Oct. 15, 1933 3.93 
Treas. 4%4s, 1952 108.27 Oct. 15, 1947 3.68 

*Totally tax exempt. 
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International Securities Trust of America 


A MASSACHUSETTS TRUST 
First Among American Investment Trusts 
Resources over $20,000,000 


Why the Investment Trust Bond? 
No. 3. LIQUID ASSETS 


Because—resources of this Investment Trust 
are entirely in cash or marketable securities. 
Thus its position is “solid” because its assets 
are “liquid.” 


Back of each $1,000 Bond at issuance there is 
$1,800 in cash or readily negotiable invest- 
ments at cost value, plus the Bond Interest Re- 
serve Fund. Moreover, the market value of 
the securities pledged as collateral must never 
be less than $1,150, plus Reserve, for each 
$1,000 Bond. 


Series D due June 1, 1933, at price to yield about 5.50% 
Series E due June 1, 1943, at price to yield about 5.60% 


Send for Booklet 1-F.W. 
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redemption dates approach, and shape surpluses totalling $3,475,000,000 (including 
one’s investment policy accordingly. 1926) have been used to reduce the national 
Since 1919 the succession of Treasury debt. This figure is, of course, in excess 


of the regular appropriated sinking fund, 
and has resulted in the reduction of the 
debt at a rate 234 times as fast as the Act 
of Congress prescribed. As this surplus 
has been applied to Liberty Thirds ang 
short term Treasury Notes, the question 
has arisen as to what effect, if any, the 
elimination of this market support will 
have upon these short terms, if the Govern- 
ment actually carries out its proposal to 
refund the current surplus to payers of 
taxes on 1925 incomes. It does not seem 
probable that the effect will be a vital one, 
though it does seem to~ preclude much 
higher prices for the Third 4%s and from 
most standpoints holders of this issue would 
appear to be well advised to substitute one 
of the others. 

While THE FINANCIAL Wor LD continues 
to adhere to the policy of favoring long-: 
term to short-term obligations, it is recog- 
nized that in instances, special purposes 
dictate the use of short-term issues as a 
vehicle for current funds. For such pur- 
poses, the Second 4s are distinctly more 
attractive, as they will certainly hold 
stable at or slightly above parity, due to 
their optional redemption date a year 
hence, from which they will return the full 
4 per cent over their remaining life. It is 
by no means improbable that they may be 
refunded next year on a 3% per cent basis, 
and two years hence the replacement of 
the Third Libertys by a 3 per cent issue 
is not inconceivable. If such an operation 
materializes, the bonds will most fully re- 
flect the lower refunding rate will be the 
Treasury 4%4s which are non-callable to 
1947. For other than strictly short-term 
purposes, we, therefore, advise them as a 
substitution for the Liberty Thirds. 








Bonds Called This Week 


Amount 
Called 
Entire 
2-18,400 
195,800 


Name of Issue 
Aetna Explosives Co., Inc. 6s, series A, 1931 
Alpine Montan Steel Corp. ist s, f. 7s, 1955 
Antioquia (Dept. of) Col. S. A. 20-yr. ext. ser. 
Baltimore Electric Co., Ist 5s, 1947 
Beaver Products Co., Inc. 1st & ref. 20-yr. 7%s, 1942 
Computing-Tabulating Recording Co., 30-yr. 6s, 1941 
Dalton (City of), Nebraska Water Works Bonds, 1942 
Dominican Republic, cust. adm, 5s, 1958 
Florence (Pinal County) Ariz. Un. H.S. Dist. 6s, "1935 
Havana Docks Corp. ist Coll. lien, series A, 7s, 1937 
Hill St. Fireproof Bldg. Co., Ist ser. 6%s, 1927-41 . 
Imperial Realty Co., Ltd., Ist 30-yr. 
International Trading Co., 10-yr. coll. 
Interstate Public Service Corp., 30-yr. 
Lehigh & Wilkes-Barre Corp. ser. coll. 
Los Angeles Electric Co., Ist 5s, 
Midi R. R. Co. (France) 6s, 1960 
Mortgage Bank of Chile, guar. 6%, 
Mortgage Bank of Chile, guar. 6%, 1961 
New York Telephone Co., 30-yr. deb. 6s, pies 
North Western Lumber Co. coll. tr. 6% per cent notes, 1927- 29° .* 
Oswego Falls Corp., ist 6s, 1941 
Paris-Orleans R. R. Co. (France) ext. 6s, 1956. 
Physicians’ Radium Ass’n of Chicago, 1st 4s, 
San Paulo (State of) 15-yr. 8s, ext. loan of 1921, 
Southern Indiana Gas & Elec. Co., 10-yr. deb. 7s, 1934 
Spanish River Pulp & Paper Mills, Ltd., 1st 6s, 1931 
Tennessee Electric Power Co., 15-yr. deb. 6%s, 1939 
Tidal Osage Oil Co., 10-yr. 7s, 1931 
Union Power Co., Inc., deb. 7s, 1933 
Union Elec. Lt. & Pow. Co. of Ill., Ist 5%s, 
Utah Construction Co., 1st ser. 7%s, 1928 
White (R.H.j Co., 1st real estate 5%s, 1944 


7s, ser. A & B, 1945. 


tr. 5%, 1930-32 


160,000 fr. 
102,000 
75,000 
242,300 
Entire 
142,000 
300,000 
e-15,000 
991,000 
d-35,000 
75,000 
f£-13,000 
Entire 
Entire 
125,000 
Entire 
980,000 


ser. A, 1954 


(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 


Call 
Price 
100 
100 
100 
110 
110 
a-105 
100 
102% 
100 
100 
105 
110 
100 
105 
Rose 
102% 
100 
100 
100 
110 
101 
105 
100 
100 
105 
102 
110 
100 
102% 
103 
100 
101% 
102 


DEEP be ee ee 


- 


oo wo ) 
Lael lh cl el cel dl cel el al ce ee el cl el cl a ed cl we SD 
. Seeugueewreggtegee - 


- 


1927 
1927 
1926 
1927 


Jan. 


a-Company is now International Business Machine Corp. Wonds presented prior to Jan. 1, 1927 will be paid at call price 
plus interest to date of presentation. b-Numbers called ($1,000 denom.) 214, 222, 244, 247, 255, 263, 271, 279, 287, 295, 
317, 322, 324, 358, 389, 390, 395, 405, 410; ($10,000 denom.) 35, 46 47. c-Series F, G and H due Jan. 1 1930, to 1932 incl., 
at 19114 for series F, 102 for Series G and 102% for Series H. d-Numbers called ($100 denom.) C 8-21, 22, 24; ($500 de- 
nom.)D 48, 73, 87; ($1,000 denom.) M11, 21, 51, 55, 99, 107, 117, 167, 194, 224, 255, 265, 279, 284, 288, 289, 338, 248, 360, 
375, 406, 419, 427, 441, 484, 486, 503, 510, 557, 583, 603, 635, 677. .e-Numbers called ($1,000 denom.) 1, 5, 8, 14, 25, 31, 32, 
41, 43, 44, 47, 51, 61, 63, 65. f-Numbers called ($500 denom.) D76 and 115; ($1,000 denom.) M19, 160, 254, 255. 300, 362, 
387, 437, 491, 727, 770 and 841. g-Numbers called ($1,000 denom.) M75, 151, 257, 526, 1013, 1599, 1914, 1996, 2619, 2726, 
3434, 3749, 3942, 4619, 4678, 4765; ($500 denom.) D 35, 115, 141, 172 ($100 denom.) C 21, 155, 216, 239. (Additional bonds 
will be drawn Feb. 1, for payment Mar. 1, 1927.: 




















The Financial World 

















UTS 


Tobacco Leaders 
(Concluded from page 736) 














stock. This action results in a saving to 
the common stockholders of about 44 cents 
per share of their stock. Dividends on the 
common shares were increased from $3 to 
$4 annually the first of this year, and on 
July 1 the stock was placed on a $5 basis. 


There is no funded debt, and total capi- 
talization is divided into $10,000,000 of $25 
par common stock and $70,000,000 of $25 
par common class B stock. Both classes 
are identical except that voting power is 
vested in the common. 


The company is in an excellent financial 
position. As of December 31, 1925, current 
assets amounted to $117,739,177 and cur- 
rent liabilities to $11,739,742, leaving net 
working capital of $105,999,435, or the 
equivalent of $33.10 per share of stock. 
Surplus amounted to $39,154,394 (officially 
stated to be subject to substantial increase 
after settlement of pending tax adjust- 
ments ). 


Dividend Increases 


In view of prospects, earnings and fi- 
nancial position it would be entirely pos- 
sible to again raise the dividend rate on 
the stock, placing it on a $6 basis. How- 
ever, the issue is selling at approximately 
$117 per share, or on the basis of nearly 
16 times 1925 earnings. With the pre- 
ferred out of the way it is probable that 
Reynolds will be able to show between 
$8.50 and $9 per share for the current 
year, and even at the higher figure, the 
shares would be quoted at thirteen times 
earnings, and: a $6 dividend rate would 
yield but 5.12 per cent. It is not to be 
denied that as a consistent earner, the stock 
is a good one, but it does appear that its 
present price fully discounts both current 
earnings and immediate future prospects. 


The American Tobacco Company is one 
of the largest manufacturers in the world 
of cigarettes and tobaccos. Sales have 
more than doubled since 1914. * This com- 
pany’s brands include “Lucky Strike,” 
“Melacharino,” and “Sweet Caporal” cig- 
arettes and “Bull Durham” and “Tuxedo” 
smoking tobaccos. “Lucky Strikes” are by 
far the most popular of its products and 
constitute the biggest income producers. 


Although profits have tended to be 
slightly more irregular than have Rey- 
nolds, 1925 ended with net income almost 
double that reported ten years previous, 
and amounted to $9.77 per share of com- 
mon. Financial position is excellent, as of 
December 31, 1925 current assets exceeded 
the $2,762,247 of current liabilities by an 
amount of $92,385,988 net working capital, 


equivalent to $47.50 per share of common 
stock, 


Capital structure is not quite as favor- 
able as that enjoyed by the company’s 
competitor, Reynolds Tobacco. Funded debt 
amounts to only $1,247,900, but there is 


December 4, 1926 


outstanding $52,699,700 of 6 per cent pre- 
ferred stock. Incidently, the preferred 
constitutes an industrial investment issue 
of the highest grade. Common stock is of 
$50 par value, and is divided into $40,242,- 
400 common and $57,397,200 Class B com- 
mon. As is the case with Reynolds, the 
sole difference in the two issues is that 
voting power is vested with the common. 

Both classes of common are on an $8 
dividend basis, quoted at about 119 to 
yield 6.72 per cent. At its present level 
the stock is selling for about 12 times 
its 1925 earnings. The company is in a 
position to be very liberal as regards divi- 
dend payments, and in the past the man- 
agement has followed that policy. <A 
continuation of the present profit rate, 
which is probably about $11 per share, 
might reasonably cause the directors to 
place the stock on a somewhat higher basis 


or at least make some extra disbursement 
in 1927. 


In view of the yield afforded by the 
shares, current earnings and the company’s 
favorable outlook and strong financial 
position, American Tobacco can certainly 
not be considered as being overpriced at 
119,. but on the contrary would appear to 
be selling below its intrinsic investment 
worth. 


At but two points higher than Reynolds, 
American Tobacco is showing substantially 
larger per share earnings and affords a 
much higher yield, and must be regarded 
as being the better of the two stocks for 
both investment and speculative investment 
purposes. 
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United Drug— 
Rating “A” 

United Drug reports sales in the first 10 
months of 1926, 18 per cent ahead of those 
of the same period of 1925. Bulk of this 
increase is, of course, due to 438 retail 
stores at present, compared with 302 a 
year ago, although it is reported that old 
stores are showing sales increases. 


U. S. Alcohol— 
Rating “C” 

Rising alcohol prices and increasing cold 
weather has resulted in improving earnings 
of U. S. Industrial Alcohol and it would 
not be surprising if directors inaugurated 
dividends at their meeting during the com- 
ing week. A $5 or $6 a share rate is 
rumored. 


Universal Pipe— 
Rating “D” 

Universal Pipe & Radiator proposes to 
retire its preferred shares through the of- 
fer of $70 in 6 per cent ten-year debenture 
bonds, $10 in cash and half a share of com- 
mon stock. The stock has been subjected 
to a great deal of manipulation. The com- 
mon stock at present is selling very high 
compared to its indicated earning power. 








Diversified Investment 
Chain Store 
Preferred Stocks 


Average Yield 
6% % 


We have prepared a circular 
containing a chart and per- 
tinent statistics covering 
Chain Store Preferred Stocks. 


Send for Circular H-260 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St 


New York 


Chicago Detroit 


Denver 


Milwaukee 
Los Angeles 























You Can Read 
With Profit the Im- 
portant Industrial 
Analyses Every 
Week in 


Dedicated to Led. timate and Conservative Investments 
- CHhe 


lanes 























Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation te 
the correspondent. In writing, 
please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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Periodical 
Review of 
Securities 


Every investor’s security 
holdings should be reviewed 
periodically by an investment 
organization familiar with 
changing conditions. 


Our experience of half a 
century is at your disposal, 
either in reviewing your 
present holdings and sug- 
gesting such sales as might 
be deemed advisable, or in 
recommending attractive in- 
vestments for funds now 
available. 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 

Members New York and Chicago 

Stock Exchanges 
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Reducing the mortgage every 
year gives additional protection 


to bonds that are safe and sound 
at the start. Send for folder 
F. 12 telling how this is done. 
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Railroads 





Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio reports another gain 
in net operating income in October. Pres- 
ent indications are that the road will earn 
about $17.50 a share on its common stock 
in 1926. Further dividend increase in 1927 
is in prospect. 


Bangor & Aroostook— 
Rating “A” 

Bangor & Aroostook reports a very sharp 
gain in net in October, and it now appears 
probable that the current $3 dividend rate 
will be earned more than two times in 
1926. Bangor & Aroostook common stock 
is now the highest yielding railroad com- 
mon stock listed on the New York Stock 
Exchange. 


Chesapeake & Ohio— 
Rating “A” 
Chesapeake & Ohio reports a gain of 
another million dollars in net in October, 


_ and it is estimated that including its equity 


in Hocking Valley road, it will have direct 
and indirect earnings of around $30 a 
share in 1926. Just what the eventual 
merger outcome here will be is rather dif- 
ficult to say. There have been reports that 
Chesapeake & Ohio might be made the 
holding company instead of Nickel Plate 
and in that event, of course, no minority 
situation in Chesapeake & Ohio would be 
left. 


Colorado & Southern— 
Rating “B” 

Colorado & Southern, which was con- 
structively reviewed in THE FINANCIAL 
WorLpD some time ago, declared a dividend 
of $3 a share during the past week. This 
is the first dividend in four years. This 
dividend will be earned about 5 times over 
in 1926. The road has been granted the 
right to construct additional mileage in 
Texas, which will involve an outlay of 
around $6,000,000, but on which a good re- 
turn is expected to be realized. It also 
has been buying in additional first mort- 
gage bonds during the current year. It 
will probably wind up the year with some- 
where around $60 a share in cash and mar- 
ketable securities, applicable to its common 
stock. 


Delaware & Hudson— 
Rating “A” 


Delaware & Hudson reported a deficit 
of $77,000 in October, 1925, and net earn- 


ings of $1,112,000 in 1926. Despite the 
fact that the anthracite strike lasted 


through the first two months of 1926 Dela- 
ware & Hudson will probably report record 
breaking earnings for the current year. It 
is only a question of time before its coal 
properties will be segregated. 

(Please turn to page 757) 


Simp annual question is 
in everybody’s mind. 
The annual gift list is ip 
everybody’s pocket. Here 
is just the right present for 
son or daughter, for best 
friend, for close business 
associate—in fact 


A Git 
for Gverybody 


The Remington 
Portable Typewriter 


It may be selected with the 
assurance that it is the rec- 
ognized leader—in sales 
and popularity. It meets 
every requirement of per- 
sonal writing. It is the 
world’s lightest writing 
machine with standard key- 
board—tips the scales at 
only 814 pounds net. And 
it is the most compact of 
all typewriters—fits in a 
carrying case only four 
inches high. 


It is faster than the speed 
demands of even the most 
expert user; and its de- 
pendability is Remington 
dependability. 


From every ce 
it is the gift for everybody. 


Terms as low as $5 monthly. 
Sold by Remington branches 
and dealers everywhere. Send 
for our booklet “For You—For 
Everybody.” Address Dept. 155. 


REMINGTON TYPEWRITER Co. 
374 Broadway New York 
Branches Everywhere 


Remington Typewriter Company of 
_ Canada, Ltd. 
68 King Street, West, Toronto 
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PORTABLE TABULATING ACCOUNTIN 
TYPEWRITERS TYPEWRITERS MACHINE 


Remington-made Paragon Ribbons anu Red Seal Carbon 
Papers always make good impressions 
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ODD LOTS 


assist you in your 
investment plans 


Authorities recommend di- 
versified investments. Odd 
Lots enable you to follow 
this sound method. 

As we maintain a special 
department for Odd Lots, 
they receive the same 
careful attention as larger 
orders. 

Our Information Depart- 
ment is also freely at your 
service for data or advice 
on your investment plans. 


Booklet explaining Odd Lots 
on request 


Ask for K-5 


(iisHOLM & (HAPMAN 


Members New Yerk Stock Exchange 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 

















~ STOCKS 


Carried on conservative margin 


H.F.McO ~NkuL & UU. 
Members New York Stock Exchange 
(Established 1908) 

150 B’way, N. Y. Tel. Rector 2100 














WE SUGGEST 


for Investment 


the securities of the 
younger and fast 
growing general mer- 
chandise Chain Store 
Companies. 


We shall be glad to 
furnish specific sug- 
gestions upon request. 








57 Willian: St., New York 
Telephone: John 4890 


CHICAGO ST. 


| 
| George H. Burr & Co. 
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LOUIS 
PHILADELPHIA 
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Bargain Stocks 
(Continued from page 733) 














strategical position of benefiting from any 
business expansion. 


If you are to get your feet on such firm 
ground, substantial values in securities 
must be selected. This is the first principle 
to observe. 


The second precautionary step is to seek 
the intelligent diversification of your funds. 
This is a sound investment precept because 
it spreads the risk. Perchance any un- 
favorable development arises in any indus- 
try or in connection with a security in 
which you may be interested the harm is 
localized and the loss in income sustained 
is absorbed in the aggregate return from 
your diversified investments to such an 
extent and through the law of averages it 
is not seriously felt. 


If an investor held 20 securities from 
which the average income derived amount- 
ed to 6 per cent the temporary suspension 
of dividends by one of them when spread 
over the twenty would come to less than 
one-third of one per cent and it would 
require default of three securities on their 
dividends to impair the total income of 
six per cent by one per cent. This simple 
illustration brings out the advantages of 
intelligent diversification. In periods 
when more or less confusion abounds re- 
garding the business prospects there is no 
safer protection for the investor to sur- 
round himself with than the policy of di- 
versifying the securities in which his cap- 
ital is invested. 


An Investment Market 


Throughout the year our security mar- 
kets have provided evidence of their hav- 
ing entered an investment period. That is 
testified to by the underlying strength dis- 
played by securities enjoying a high in- 
vestment rating due to their consistent 
record in regard to their earning power 
and what they return to their holders. 


This tendency should in itself urge own- 
ers of capital to run with the tide: to 
assume an investment position, giving 
preference to income return from capital 
rather than speculative profits. Such 
profits will follow in their proper place. 


Even an investment position in a period 
of declining interest contains the possibil- 
ity of benefiting from increased market 
valuation in their securities through the 
process of capital absorbing investments 
capable of producing more income than 
is procurable from loaning it out at the 
current interest rates. That process is go- 
ing on steadily now for it can be seen in 
the average income available from medium 
grade bonds and good preferred stocks. 
Such investments are now selling around 
a five per cent basis. 


In comparison with the average income 
obtainable from securities having an in- 
vestment rating those obtainable on a basis 


Are 
MOTORS 
a Buy—Yet? 


In the face of individual strength in many 
sections of the stock market, motor stocks have 
lagged perceptibly—-some issues reaching new 
lows. 

Production is declining, it is true. But price 
cutting has practically ceased. The turn of the 
year, with the automobile shows ahead, is near. 


Buy Nowe 


Have the increasing competition and the minor 
difficulties of the fall season been fully dis- 
counted by the decline in motor securities? 
Can we look for a buying demand ahead, similar 
to that seen immediately after the turn of the 
year in 1925-1926? If so, motor stocks are a 
purchase, 

Present conditions in this industry are dis- 
cussed and future prospects analyzed, with 
specific recommendations, in_a bulletin recently 
sent to clients. A few copies are available for 
cistribution FREE. 


Simply ask for FWD-4 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Boston, Mass. 





Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg. Philadelphia 














Safety in 
Distribution 


A great margin of safety lies in 
the distribution of holdings. 


It is safer to purchase 10 shares 
of stock in 10 leading diversi- 
fied industries than to purchase 
100 shares in just one issue. 


Unfavorable developments are 
unlikely to affect all ten at the 
same time. If safety is desired, 
then distribution is needed. 


Ask for Booklet F.W.269 


Curb Securities Bought or Sold for Cash 


John Muir & 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
York Curb 


61 Broadway 


New Market 


New York 
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around 6 per cent or more can be con- 
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In Our 


December 
Investment 


List 
—a wide choice of issues 


yielding from 3.95% to 
7.60%. 


—securities briefly de- 
scribed to provide a ser- 
viceable guide for ad- 
vantageous purchases. 


Ask for Investment List G 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 















We Offer 


MARKET LETTER service covering, 
weekly and monthly, all important financial 
developments and our interpretation of 
their effect on the securities market. 
Write for weekly letter No. FWW. 
or monthly letter No. FWM 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, and N. Y. Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
Branch Office 
1605 Walnut Street. Philadelphia, 
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sidered bargains if they represent invest- 
ments where the dividends are reasonably 
assured, where the earnings continue to- 
wards expansion, and behind which are 
good managements. 

Such a selection provides investors with 
a two-fold objective: excellent income and 
the strategical market position of benefit- 
ing from a further decline in long term 
interest rates through a further enhance- 
ment in value of their investments. 

It is on that basis this present list of 
20 Bargains have been selected for the 
reader’s consideration. At their current 
market prices a diversified investment 
equally in this list produces an annual in- 
come of 6.8 per cent contrasted with time 
money rate of 5 per cent. There is an 
excellent prospect for some of the secur- 
ities that have been included in this list to 
sell on basis more in comformity with in- 
terest rates. 

For reasons already enunciated in this 
article this list of bargains is not recom- 
mended on the theory of any immediate 
appreciation in market value. They are 
suggested principally on account of the fav- 
orable return assured to investors. The 
securities have been gathered together to 
meet the speculative perplexities surround- 
ing the present market position. 

In this list there are two railroad stocks, 
Baltimore & Ohio and Southern Pacific, 
included though they yield but 5.7 per 
cent respectively, because, both have ex- 
cellent prospects of increasing their divi- 
dend. 

American Woolen preferred is given a 
place in the list because of the decided 
turn for the better in the textile industry. 
One first mortgage bond that of the Man- 
ati Sugar Refining 7%, for the reason that 
it is a well secured bond purchaseable on 
better than a 7 per cent basis in an 
industry facing a much improved future. 

Great Northern and Northern Pacific 
eventually stand in line for an increased 
dividend. They have proved their sea- 
soned character by their ability to continue 
their present dividend in the most serious 
crisis through which the Northwest ever 
passed. 

American Locomotive is beginning to 
benefit from the increasing purchases by 
the railroads of locomotives. 

The balance of the selections are included 
because of the excellent yields provided, 
seasoned character, or expanding earnings. 

These twenty bargains meet with the 
general provisions required to make cap- 
ital work for you along intelligent and 
profitable lines over the longer range 
future. 

Morgan Partner Dies 

William Henry Porter, a partner in the 
firm of J. P. Morgan & Co., dropped dead 
this week. 

Born in Middlebury, Vt., he came to 
New York in 1878 and entered a bank, ad- 
vancing until in 1911 he was invited to be- 
come a partner of J. P. Morgan & Co. At 
that time he was president of the Chemi- 
cal National Bank. He was a director of 
the Fifth Avenue Bank, Title Guarantee 
and Trust Company, Fidelity and Casualty 





Company, Bankers’ Trust Company, Royal 
Exchange Assurance of London, truste 
of the Mutual Life Insurance Company and 
the Franklin Savings Bank. He ja 
treasurer of the Chamber of Commere 
and a former president of the New York 
Clearing House. 
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“Sir Henry” of “C.N.R.” 
(Continued from page 742) 














within the British Empire under the pref. 
erential treatment afforded concerns organ. 
ized under British laws. 

“We have raw materials in abundance, 
the very vital advantage of cheap power 
in tremendous supply, and vast market; 
available, with which to attract industry,” 
says Sir Henry. “Although there has 
been remarkable industrial development in 
Canada thus far, the country is on the eye 
of what will be one of the outstanding in. 
stances of progress in the century. 

“In the past year Vancouver’s outgoing 
freight tonnage was greater even than that 
of San Francisco. The merchant marine 
of the C. N. R. is making steady gains, 
It reduced its deficit more than a million 
dollars in the past year. We have a small 
fleet, comparatively, but it is becoming an 
important factor in ocean traffic. 

“From an economic standpoint, Canada 
is in very strong position. The proof of 
the soundness and material progress of a 
people is the credit rating of the nation, 
The financial position of the Dominion 
is such as to enable the country to enjoy 


first rank credit.” 
* * * 






S for the subject of population, Sir 

Henry informed us that the present 
immigration policy aims at bringing de- 
sirable settlers to the farm lands and at 
making it possible for the new settlers to 
get down to business with as few handi- 
caps as possible. 

He anticipates a substantial influx of 
immigrants in the coming year, and an ag- 
gressive effort to bring about the develop- 
ment of the agricultural areas as they must 
be developed in order to make profitable the 
vast mileage of railways in Canada. 

Asked what the financial position of the 
middle west is, he replied: 

“The farmers are contented—as con- 
tented as farmers can be or ever are. They 
have been able to get themselves pretty 
much out of debt, thanks to good crops for 
a period of time. And marketing condi- 
tions are such as to make it possible for 


them to get the maximum of benefit.” 
* * * 










ESIDES being an interesting personagt 

because he is head of the biggest trans 
portation system, in point of mileage, on 
the continent, Sir Henry happens to be 
another American who has been called 
upon to aid in the progress of a country 
other than his own. 

He is a native of Indiana. His first 
railroad experience was with the Pennsyl- 
vania, where he rose from the position of 
draughtsman in the chief engineer’s office 
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And something more—the genuine desire to please is the keynote of service on the 
Golden State Limited. 

Finer and faster this season. Leaves Chicago daily (La Salle Street Station) — Rock 
Island Lines—8:30 p. m., Englewood Union Station 8:45 p. m., arrives Los Angeles— 
Southern Pacific Lines—9:30 a. m.—only two days and three nights en route. Similar 
fast schedule returning—leaves Los Angeles 5:00 p. m., arrives Chicago 10:00 a.m. 
Extra fare $10. The Apache also faster—through Pullmans daily from Chicago and St. 
Louis—No extra fare. Other high-class fast trains on convenient schedules to Los 
Angeles, San Diego and to Phoenix, Ariz. 


GOLD STATE 


LIMITED 
CALI 
Saves a Business Day 


For reservations, booklets or detailed information apply to 














P. W. Johnston, Gen. Agt., Pass’r Dept. A. J. Poston, Gen’! Agt., Pass’r Dept. 
Rock Island Lines, 723 Knickerbocker Bldg. Southern Pacific Lines 
Broadway and 42nd St. or 165 Broadway, Phone Cortland 4800 
Phones Wis. 2515-6, New York New York 
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THE SEAL OF SAFETY 
n your family’s health 
NSUTANCE 


OUR family’s health is the most important 

thing in the world to you. Yet you alone 
cannot protect your familv. The organized, 
community-wide and nation-wide anti-tuber- 
culosis campaign is health insurance to protect 
youand your family. This organized campaign, 
financed by the sale of Christmas Seals, has 
helped to cut the tuberculosis death rate by 
more than half. Buy Christmas Seals. Buy 
as many as you can. Seal every holiday 
letter, every Christmas package, and every 
Greeting Card with these Seals of Safety, 
which are your family’s health insurance. 
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ERMUD 


Bermuda 


Playground of Eternal Springtime 
Only 2 Days from New York—Average Yearly Temperature 70° 


SAILINGS TWICE WEEKLY 


Tickets good on either steamer, insuring unequaled express 
service, via New Luxurious Twinscrew Oil-Burning Steamers 


FORT VICTORIA 

No Passports 

Including Golf, 
Horse Racing, Fishing, Riding, Driving, etc. 


ST. GEORGE HOTEL, St. 
attractive, located in the historic, 
part of Bermuda. Excellent cuisine and service. Magnificent 
tiled, covered and heated swimming pool. 


Most attractive and leisurely Tours to the Islands in the 


Lowest Rates for First Class Steamers 
The New Steamship “NOVA SCOTIA” 


carrying first-class passengers only, 
with handsome suites and rooms with bath and all modern 
convenier ces. 


21 to 23-Day Tours Sailing from New York 


The Newly Fitted S. S. “DOMINICA” 
25 to 28-Day Tours Round trip rates, $160 and up 


Itinerary: St. 


Let Us Plan Your Trip NOW To Insure Choice of 


FURNESS BERMUWA LINE 


34 Whitehall St., N. Y., or any local Tourist Agent 
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FURNESS 





LINE 


Government's Official Contract Steamers 


BERMUDA— 


FORT ST. GEORGE 
All Outdoor Sporte 
Sailing, Bathing, Trap Shooting, 


Modern Hotels 
Tennis, 


Georges, Bermuda—Especially 
picturesque and quaint 


West Indies 


Caribbean Sea 


luxuriously appointed 


Round trip rates $175 and up 


Thomas, St. Croix, St. Kitts, Antigua, 
Guadeloupe, Dominica, Martinique, St. Lucia, 
Barbados, Trinidad. 


Accommodations 
For Illustrated Booklets Write 








More Money for You 


for 
Subscriptions for Us 


@ You no doubt can make good use 
of $10 to $100 per month extra in- 
come. 


@ Then why not become one of our 
growing number of enthusiastic part- 
time representatives ? 


@ You probably agree that our Com- 
plete Investment Service at $10 per 
year is unsurpassed at any price. 


@ Can you imagine anything more pleas- 
ant than making money by getting 
new subscribers who will be grateful 
to you for bringing THE FINANCIAL 
Wor cp to their notice. Write for our 
commission terms, etc., today. No 
obligation. 


The Financial World 
53 Park Place, New York . 


—— 














































The Financial World 


— 





ay 





1 





to that of division superintendent. Then, 
when the Pennsy acquired the Long Island 
railroad, he was made General Superin- 
tendent, and organized its electric train 
service. 

In 1914, the chairman of the Great East- 
en Railway of England came to the 
United States for a man to be entrusted 
with the job of putting his road on a 
sound basis. He chose the then Mr. 
TuorNTON. That job soon gave Sir 
Henry an international reputation. During 
the war, he filled several important posi- 
tions, and in the closing days was Inspec- 
tor-General of Transportation, in charge 
of all allied transportation on the continent, 
with the rank of Major General. 

Speaking of the threat of a strike in 
Canada in the near future, Sir Henry has 
had some experience in such disputes. He 
was twice a member of the National Wage 
Board in arbitrations between English 
railways and their men. 

As a fitting climax to his services in 
England, and on the continent during the 
war, he was made a Knight Commander 
of the Order of the British Empire in 1919. 

There is no doubt but that Sir Henry 
THORNTON believes in the future of Can- 
ada, and in the future of the CANADIAN 
NaTIONAL RAILWAYS. 

When I asked him if he had any spe- 
cial message for the readers of THE 
FINANCIAL Wor tp, he replied: 


‘IT have no desire to be trite, but I 
would say—watch us grow. The railway 
mileage of Canada is extensive. It might 


be considered considerably more than will 
be needed for some time. But I believe 
that the record we are making indicates 
that the present mileage of the C. N. R. 
can be and is being operated economically. 
Canada is going to go forward with giant 
strides, and Canada’s railways will keep 
step.” 
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Facing Uncertain Outlook 
(Continued from page 738) 
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the railroads of the far-reaching effects of 
their present tendency toward the devel- 
opment of manufacturing facilities of their 
own will impel them, in their own inter- 
ests, to curtail their programs and to avoid 
the further investment of capital in plant 
facilities of this character.” 


The case of the car builders is further 
put forth in the following excerpts from 
the letter. It removes the building of rail- 
toad equipment from a field of competi- 
tion where costs are necessarily kept at a 
minimum to a noncompetitive field, where 


the incentive for low cost is too remote to 
be effective, 


_ “Programs of railroad equipment build- 
ing have always been subject to extreme 
fluctuations. If the railroads man their 
shops, for the peaks, their organizations 
will be top-heavy and extravagant under 
any other condition. If they man for the 
average conditions and call on the con- 
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tractors during the peaks they make the 
contractors’ business too sporadic to be 
economical. Peaks and depressions can be 
much more effectively handled in the con- 
tract shops than in the railroad shops be- 
cause the contractor is free from most 
of the regulatory restrictions imposed upon 
the roads, and he is not subject to the wide- 
spread influences which often make it nec- 
essary for the roads, as matters of policy, 
to pursue courses which otherwise are eco- 
nomically unsound, 


“The car building plants were built up in 
response to the needs of the railroads for 
equipment, and because of this fact the 
railroads have a measure of responsibility 
to them so long, at least, as they remain 
prepared to serve. This responsibility, of 
course, reaches as far as the investors who 
have supplied the capital for these estab- 
lishments, and even to the public. 


“If the railroads persist in developing 
their own manufacturing facilities, much of 
the investment in contract car plants will 
be destroved. This is, of course, economic 
waste and cannot be justified unless it can 
be clearly shown that they can no longer 
render efficient service. Since there have 
been no changes in the fundamental eco- 
nomic conditions surrounding the two in- 
dustries, such a demonstration is obviously 
impossible. 


Business Highly Competitive 


“They are deterred from charging the 
railroads more than a living profit above 
cost by the highly competitive nature of 
the business. Every contract for railroad 
equipment is keenly sought by a number of 
bidders, and the result is frequently the ac- 
ceptance of business at cost or less. Further 
proof of this lies in the fact that the in- 
dustry as a whole during the past five 
years does not show a net income equal to 
a fair return on the investment; and the 
roads themselves have to pay a fair return 
on the capital they invest in plants or de- 
prive the operating revenue of an amount 
equal to it.” 


It is difficult to arrive at reaction of the 
railroads to their moral obligations as so 
forcefully portrayed and whether or not 
they will be an influence in checking their 
venture into this field. The problem is al- 
ready a serious one for the freight car 
builders. . In the contemplated plans for 
merging the individual roads into greater 
and more extensive systems the situation 
will become more acute and the more 
pressing upon the contract builders. Con- 
crete evidence of this trend has been given 
in the earnings of the various companies in 
the past few years. 

The outlook for improvement is indeed 
uncertain. There are other fields that of- 
fer opportunities for expansion and steps 
have already been taken to offset the de- 
creasing business from the carriers. 

Despite these adverse developments the 
stocks of the freight car builders are in 
most cases selling close to the high levels 
for the year. Many railroad stocks with 
the future earning trend more clearly de- 
fined can command no higher prices with 
earnings much more favorable. It might 
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Most money is made 
by those who profit 
a little from the out- 


put of eachemploye. 
Now gradually multiply 
the number of men who 


_ work for you to a multi- 


tude. Large profits result. 

Gradually substitute the 
employment of brain power 
for the employment of 
brawn. 


The aggregate brain power 
of America is lodged in its 
multitude of corporation 
executives representing the 
stockholder’s employment 
of brain power. Through 
their managerial ability these ex- 


ecutives compound profits from 
the employment of brawn. 
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You can employ 2,500 brain 
and brawn workers, led by the 
most brilliant staff of executives 
in the Amusement industry. This 
multitude of men can be em- 
ployed by buying shares of their 
company. The return which you 
get from the employment of these 
men is now 844%, and this com- 
pany’s history and profits is so 
interesting to investors that we 
have prepared a Special Report 
on it and its profitable operation 
for our clients. But you, too, may 
obtain this report by following 
the directions below, addressing 
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Investment Suggestions 





We Recommend 


Potomac Edison Co. 


First 5s, due 1956 
At mkt., to yield about 5.20% 


Florida Power & Light Co. 


First 5s, due 1954 
At mkt., to yield about 5.45% 


Texas Power & Light Co. 
First & Ref. 5s, due 1956 
At mkt., to yield about 5.209, 


Circulars upon request 
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Our Market Letter 


this week reviews 
Chicago & North Western 
Railway Co. 
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McCLAVE & CO. 
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Market 
Preparing for 
a Great Drop? 


For a year the market has 
made no progress. Individual 
stocks have made no net gain 
for months. Three times has 
the market’s progress stopped 
at the same point. 

A year of distribution, a 
year of sidewise movement, a 
year of backing and filling at 
the highest price level in his- 
tory! Is that the normal ac- 
tion of a big bull movement— 
or is the market preparing for 
a great drop? 
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FREE 
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be well for the investor to give considera- 
tion to these benefits of being able to 
fortify a speculative position. 

American Car & Foundry is selling 
around $104, pays a $6 annual dividend and 
shows only $1.76 of this amount earned in 
the first six months. In the two previous 
years only a slight margin was earned with 
$6.77 in 1925 and $6.67 in the 1926 fiscal 
year ended April 30. Baltimore & Ohio 
is selling only two points above at $106 a 
share, is paying $6, and gives promise of 
further increasing its rate to $7. The earn- 
ing trend has been on the upgrade in con- 
trast with American Car & Foundry and 
reported $9.19 a share in 1924 with an in- 
crease to $12.14 in 1925 and indicates earn- 
ings of around $18 a share for the current 
year, 


Price vs. Earnings 


Pressed Steel Car is currently selling for 
around $44 a share though paying nothing 
at the present and with earnings of $2.43 
a share in 1924 and 51 cents a share in 
1925. Compare this showing with that of 
Kansas City Southern selling two points 
below with comparative earnings of $3.81 
a share in 1924 and $4.25 in 1925 and with 
indicated earnings of around $7 a share 
for the current year. 


General American Tank Car has not felt 
the effects so seriously because of a heavy 
oil movement and its specialized field. The 
stock commands a price of around $47 a 
share and pays an annual rate of $3 a 
share with earnings in the past two years 
of $5.61 in 1924 and $4.63 in 1925. Allow- 
ing for the company doing as well in 1926, 
it would represent less than 10 per cent 
of its market price earned. Bangor & 
Aroostook is at present selling at $43 a 
share, three points below, and pays the same 
rate of dividend but with the sharp turn 
in earnings indicates between $7 and $8 
for the year 1926. In the two previous 
years the road earned $6.21 in 1924 and 
$6.22 in 1925. 


With the uncertainties that surround the 
freight car builders it would appear advis- 
able to consider a transfer to the more 
promising field of railroad securities and 
the above suggestions offer a program that 
allows for taking full advantage of the 
benefits to be had and at corresponding 
price levels that would not necessitate the 
employment of additional funds. 








Attractive Transfer 
(Concluded from page 739) 














tional income for the common stock. While 
the company is still in strong financial con- 
dition after this recapitalization the cash 
and securities account has necessarily to be 
reduced by that amount and in addition an 
extra dividend of $1 a share was paid on 
the common, which called for another 
outlay of $600,000. 

With Burroughs stock selling at $122 a 
share and paying a regular rate of $3 a 
yield of 2.4 is realized, and having paid 


$4 for the year a yield of only 33 pe 
cent is obtainable. Estimating earnings g 
around $8 a share for the year represents 
only 7 per cent of the market price earned, 
Allowing for the same business influences 
effecting kindred lines the Internationg 
Business Machines Company, with its pro. 
duction of widely used types of time re. 
corders, clocks, scales and computing an{ 
tabulating devices offers ground for a re. 
sonable comparison. The company has haj 
a consistently good record since its oy. 
ganization and one that compares favorably 
with that of Burroughs. The capital s¢ 
up of the two companies is similar enough, 
with 578,643 shares of International Bus. 
ness Machine comparing with the 600,00 
shares of Burroughs. International ha; 
however, an issue of bonds outstanding jy 
the amount of $5,481,500, but this is grad. 
ually being retired by a sinking fund. 
In 1924 earnings of $3.84 for Inter. 
national compare with $5.87 a share for 
Burroughs. In 1925 International showed 
$4.88 against $6.93 a share for Burroughs, 
Estimated earnings for 1926 indicate about 
$6 for International and around $8 for 
Burroughs. International reported 4.21 a 
share for the first nine months. Earnings 
of $6 per share for International, with the 


_ stock selling for $52 a share, represent 


11.5 per cent of that price earned as com- 
pared with 7 per cent on the above basis 
for Burroughs. The stock pays a regular 
$3 rate, which affords a yield of 5.8 pe 
cent. An extra payment of 25 cents was 
made this week in addition to the regular 
75-cent quarterly rate. If earnings main- 
tain this payment is likely to continue and 
gives a yield of 7.7 per cent on that basis 


Splendid Financial Condition 


International was also in splendid finan- 
cial condition at the beginning of the year. 
Total current assets of $9,975,886 ex- 
ceeded total current liabilities of $1,719- 
117 by an amount of $8,256,769 net work- 
ing capital. Cash and call loans totalled 
$2,444,056 or more than all current lia 
bilities. 

If an exchange were to be based on two 
shares of International Business Machines 
for each share of Burroughs the advantages 
to be had are worthy of consideration. In 
the first place two shares of International 
at $52 would cost only $104 as against the 
price of Burroughs at $122 a share, a price 
advantage of $18. An annual return of 
$6 a share would be obtained in place of 
$3, not counting the extra payments. Two 
shares of International would show equiva- 
lent earnings of close to $12 a share fot 
1926 with about $8 estimated for Bur- 
roughs for the year. International in- 
creased per share earnings 27 per cent m 
1925 over 1924, while Burroughs showed 
an increase of 18 per cent. It is difficult to 
arrive at an accurate estimate for the full 
year of 1926, but an increase at approxl 
mate rates can reasonably be expected 
With an advantage in price, in yield and 
ratio of earnings to market price it ap- 
pears that the speculative possibilities m 
International Business Machine stock are 
more desirable at these levels than in Bu 
roughs for the reasons herein given. 
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Che Best Christmas Gift 
Sor Your Friends 


Is a Year’s Subscription to The Financial World 


HE recipient of such a sensible gift is enriched 

not only at Christmas but receives cumulative 

evidence throughout the year of your thought- 
fulness and your friendly regards. 


Can you imagine how kindly you would now feel 
toward some friend who had made you a gift of a 
year’s subscription to THe FINANcIAL Wor pb five 
or ten years before you actually became acquainted 
with the magazine? 


Think what a difference it might have made in your 
present fortune if you had been guided right in your 
investments at a much earlier period. 
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Thomas Gibson’s Forecast for 1927 
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cision so that his new book showing the probab’e developments in business interest rates, bonds, 
stocks, etc., during the coming year, will be of great value to every investor and business man. 
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Remunerative [|] G===s=eeeeeemminiie (ee ee 
Investments 


Write for 
Circulars 


NOTHER new high record for the ties indicates that these, either as dealers or 
A sale of real estate mortgage bonds actual holders, are favorably disposed 


§: has been set for 1926, according toward this security. Of course, the bank. 
GEORGE M.FORMAN COMPANY to the research bureau of the American © has exceptional opportunity for investi. 
Investment bonds Since 1885 Bond and Mortgage Company. It esti- tion and for the most part the bank's 
ae hy oe tones aa | mates that the total of real estate mortgage holdings — those of the immediate com- 
Soe § 9 bond flotations during the year will ap- U™tY and ” Cmaees with the activities 

= ts proximate $900,000,000. The magnitude of of the institution's customers. Ansuranee 

this business is better appreciated when CO™Panes, too, are entering this field in 
INVESTMENTS we remember that the issues for 1925 were addition to the first mortgages on farms 

A aent Mestenee cn. g008 term. 72 per cent of the amount for public utili- and city properties which have long held a 
or improved city property, is a plain, ties and exceeded railway bond issues by prominent pisce in their . - 
unadorned, understandable investment. more than $300,000,000. For the first ten the end of 1925 the companies held over 


Upon request we will send descriptive i . ; 5 four billion dollars in realty mortgages, 42 
samphict "T° aha offerings. This bon- months of this year the issues were 62 per 


ness “was entabliche’ tn 18038—a0d cur cent of the public utility flotations and ex- P* ce preehcngsngg Pape have 

aim is to be ultra-conservative in our ceeded the railways by over $285,000,000. ‘CT&@s¢ werd Ss OF. ee ear sard 

recommendations. Correspondence with The leading investment houses have this 138 per cent in the past five years. Dp 

ful investors invited. : ; i 

careful investors invite year been marketing bonds at the rate of opening pt oe ——— 

‘ ,000, of real estate mortgage bonds 

E $60,000,000 a month, making $720,000,000, ° cigs ie: 

E. J. LANDER & CO fe: : s $ in the past year. In this instance, too, it is 
Investment Securitics while the financing of small local houses ies Sane tag 7 acca 

Grand Forks, N. Dak. Established 1888 spread over the country which handle ate ° “4 wore + nie vila 0 

. & y ny manage- 

amounts ranging from $25,000 to $150,000 PUNCINSS Wilh w rain nittige ee 


will. it is Gaured, reach $150000000 or ment was thoroughly familiar and which 
; : igre had its approval. 

















something over that sum. The gain for 
aN the first ten months of the year for. the The Average Investor 








leading houses was nine per cent over last It is not exactly comparable to place the 
Investors Everywhere Use year. When we remember that back in average investor alongside the bank and 


YS 1919, the first year in which the real estate the insurance company when it comes to 
bond began to attract national attention, the buying any security. He has not the same 


amount sold was $59,000,000, the tre- facilities for investigation or knowledge of 
mendous growth of the system is realized. conditions. 


A letter to this department, 


—— nae x for instance, says: “I invested some money 
Is Ther - ion : Aes 
REE aia taal in the bonds of —-————. Before so do 


The bureau discusses the possibility of ing I wrote various banks in towns where 
over-production of bond issues in view of they did business and investigated through 
~ | the evident slackening of building opera- commercial agencies, receiving nothing but 
m tions in many parts of the country. How- good reports. But the company went 
Attractive Buys ever, it declares that the slump has not broke.” This was an instance where the 
affected the bond business and that there weaknesses of the firm probably were so 
Are Found is strong demand for buildings that are concealed that the situation was not known 
warranted by conditions. Good judgment or if it were suspected the information was 
is, of course, needed. “A survey of the too uncertain to warrant an adverse opin- 
only by careful discrimina- situation,” it says, “reveals that there is ion. However, the real basis of the bond 
tion. This fact is vital to still a considerable unsatisfied demand for is not the company issuing it but the prop- 
the man who -buys for ap- certain types of buildings throughout the erty upon which it is based. Theoretically 
preciation in country, especially those that are well lo- any investment house could go out of bus- 
cated as to light and accessibility. Where iness and its bonds which it had under- 
PRICE there is actually what may be termed an written still be worth every dollar for 
over-built situation it is so obvious that no which they called. It may be that this 's 
Our regular weekly letter lists reputable building or lending concern will the situation with the writer’s securities. 
stocks with their indicated lend its money to aid or abet the further Generally speaking, the leading investment 
a o building in that particular district. There houses are negotiating only bonds that are 
is nothing in the present situation that well founded and the vast business they 
din: Spartans tome would justify anxiety or jeopardize the in- are doing indicates that there must be cot- 
terests of investors in real estate bonds, fidence in them or they could not expand 
safeguarded and sold by reputable invest- as they are doing. There is in this world 
ment houses and the wonderful record no such thing as perfection and there will 
PRATT’S made by real estate securities in 1926 always be weaknesses developed in the it- 
STOCK TRENDS should be carried over into the coming vestment field where bad judgment or bad 
272 Pelton Avenue year.” management exist. “But these are the ex- 
Sieten felend,- St. The statement that some 5,000 bankers ception. 
of the country are handlers of real estate A notable feature of the real estate mort- 
mortgage bonds and first mortgage securi- gage bond is the wide constituency which 
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attracted by it. A Nebraska 


has been 
country banker told me that he had trans- 
ferred from his bank over $6,000 in the 


past year to purchase these securities. 
Most of it, he said, was by farmers who 
were attracted by the fact that the bonds 
are based on realty, something with which 
they are familiar. The increased rate of 
interest compared with that available in 
local investments had a part in their de- 
cision. Half the sum was taken on the 
insured bond plan. Though, said he, my 
own opinion is that if a bond is good it 
needs no insurance. However, the insur- 
ance feature probably has a soothing ef- 
fect on some investors and if the risk be 
taken by a strong company, particularly if 
it is outside the bond company in every 
way, it ought to add to the safety of the 
investment. Only a few out of the many 
investors in real estate bonds are said to 
be willing to pay for the ertra security, 
perhaps feeling like the banker that the 
bond should speak for itself. 


Time the Test 


The real test of the mortgage bond is 
time. With only six years of experience, 
and the greater part of the issues written 
in the past three years, practically none of 
the issues have come to maturity. But all 
have been subject to the semi-annual pay- 
ments of interest and reduction of prin- 
cipal. The fifteen-year bond is reduced 
automatically one-third in five years, the 
twenty-year bond one-fourth, Unless there 
has been a steady pursuance of the pro- 
gram on which the issues are written there 
could be no upholding of the business and 
the investors would by this time have re- 
fused to make further investments. Hence 
we must conclude that on the whole there 
has been regular payment of interest and 
the bonds have fulfilled their obligations. 
Indications are that the system will be ex- 
tended materially to other forms of financ- 
ing. The smaller home building is being 
utilized for issues against collectively se- 
lected properties and there is even a pro- 
posal that the farm mortgage could be very 
readily adapted to this form of security. 
The one objection to the latter is that the 
farmer gets his income in a lump sum 
annually for the most part and that any 
monthly or quarterly payment would be 
impossible, as is not the case with an apart- 
ment house or office building under rental. 
However, this may yet be overcome. In 
any event, there seems to be a fixed place 
in the investment world for the real estate 
mortgage bond. 





f) 
VU 


Meredith’s Plan 


Another panacea is suggested by former 
Secretary of Agriculture under President 
Wilson, Mr. Meredith, to help the farmer. 
He proposes a price fixing policy by the 
Government. Under his plan prices for 
the leading farm staples are to be fixed 
before the planting season so that the 
farmer will know what is the minimum 
Price he can receive for what he raises. 
The plan is but another name for a 
Government guarantee and seems as 
impracticable. 
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A really attractive stock 
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: good deal higher. 


ask for “Special.” 





A special report is now being sent our clients. 
with our Service, and its definite value to you, a copy of this special 
report, of a stock in special position, will be sent you, free. 
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Railroads 
(Concluded from page 748) 











Erie— 
Rating “B” 


Erie staged a very sharp recovery in 
earning power in October, gain amounting 
to nearly 80 per cent. Erie now promises 
to have its biggest net earning year in 
1926, especially if dividends from its coal 
subsidiaries are fairly liberal. 


Great Northern— 
Rating “A” 


Great Northern reports a 10 per cent net 
increase in October, and indicated earnings 
now, without allowing for its equity in the 
Burlington earnings, are $10 a share for 
1926 or double the present dividend re- 
quirements. 


Lehigh Valley— 
Rating “A” 


Lehigh Valley declared an extra dividend 
of $1.50 a share, bringing the total dis- 
bursements for 1926 up to $5 a share, or 
10 per cent on its $50 par value stock. 
Lehigh Valley promises to earn around $9 
a share in 1926 and still has its Coxe Coal 
property to distribute to its stockholders. 


Missouri Pacific— 
Rating a! Sha 


Missouri Pacific continued in October its 
record of showing progressive gains in 
gross and net earnings, and car loadings 
reported for November indicate a further 
gain. 


Rock Island— 
Rating “B” 


Directors of Rock Island did not place 
the stock on a dividend basis when they 
met during the past week. However, such 
action is expected early in 1927. The road 
has actually earned $8.24 a share in the 
first 10 months of 1926, and with good 
months in November and December, around 
$11 a share should be reported from its 
rail operations, plus somewhat more than 
$3 a share profit on the sale of its Cotton 
Belt stock to Kansas City Southern. Frisco 
of course is an important beneficiary of 
Rock Island’s upward earning trend. 
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Over the Counter Market 
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HESITANCY on the part of traders 
A in making year-end commitments 
was attributable to a large extent 
in causing rather listless trading for the 
week. Many of the speculative favorites 
were entirely neglected and remained at the 
same levels as last week. The drawing to 
a close of a prosperous year centered most 
activity in the bank shares. Three of the 
large New York banks drew the major 
portion of the activity with sharp price 
advances. 


National City was a feature in expecta- 
tion that stockholders would receive val- 
uable subscription rights by consolidation 
of the International Banking Corporation, 
the foreign banking subsidiary, with the 
National City, thereby adding some $82,000,- 
000 of deposits and $15,000,000 of capital 
funds to the National City’s own totals 
without the expense involved by purchase 
of another bank. 


The most interesting feature of this move 


would be that it would give the National 
City Bank 33 more branch offices of its 
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own in foreign countries, mostly in the Far 
East. It now has forty offices, mostly in 
South and Central America and in Cuba. 

This consolidation of two institutions 
which already are under the same manage- 
ment probably is the basis for the recent 
numerous rumors of an increase in the 
National City’s capital stock with the pos- 
sibility of a “melon” to stockholders. 

Guaranty Trust prior to announcement 
of the dividend indicated in its strength the 
belief that an extra of some kind was not 
unlikely. When announcement of only the 
regular dividend was made, a mild setback 
occurred in the stock. ; 

A stock dividend of $500,000 was voted 
by the Chemical National Bank, subject to 
ratification by the shareholders at the an- 
nual meeting on January 11 and with the 
announcement the stock ran up 25 points. 
This will bring the capital of the bank up 
to $5,000,000 and the surplus and undivided 
profits of $19,000,000. It was announced 
that the present dividend rate of 24 per cent 
would be maintained, 

The capital of the bank has remained the 
same since 1920, when the bank was con- 
solidated with the Citizens’ National Bank, 
In 1907 the capital was increased from 
$300,000 to $3,000,000 by a 900 per cent 
stock dividend. Prior to that time the bank 
had paid to shareholders an annual divi- 
dend of 150 per cent and the stock at one 
time sold as high as $5,000 a share. From 
$3,000,000 the capital. was raised in 1920 
to $4,500,000. 


Strength in railway equipment shares on 
the big board was reflected in good inquiry 
for kindred stocks on the counter market, 
which was augmented by favorable reports 
of earnings and increased dividend pay- 
ments, where Superheater, American Arch, 
Franklin Railway Supply and Poole En- 
gineering B advanced from 1 to 5 points. 


Group strength was displayed by shares 
of the various sugar companies following 
the steady advance in sugar prices to the 
highest levels since December, 1924, for 
raw and February, 1925, for refined. 


Gas & By-Products continued to be quot- 
ed 30-35. With Electric Power & Light at 
17%, Gas & By-Products has a market 
value of 35. Holders of Gas & By- 
Products have until December 10 to de- 
posit their stock under the plan calling for 
two shares of Electric Power & Light for 
each share of Gas & By-Products. Net 
earnings of the latter company after operat- 
ing expenses, maintenance, taxes and fixed 
charges were $623,294 in 1925, equivalent 
to $5.75 a share on common. 


There was good inquiry and a firm tone 
throughout the utility group in appreciation 
of recent favorable Supreme - Court de- 
cisions covering the return which these com- 
panies are entitled to on their property 
valuations. 





Eiseman Magneto preferred showed con- 
siderable improvement in the week, moy- 
ing up sharply, but at this level it stil] 
yields about 10 per cent with its $7 divi- 
dend. The year’s dividend requirements 
were covered in the first six months. Last 
year net was $11.37 a share on the pre- 
ferred. There are 1534 per cent back diyi- 
dends unpaid. 


On the Curb 


With sharp advances and equally sharp 
declines the Curb presented an irregular 
trend with noted strength toward the close 
of the week. One of the features was 
American Light & Traction, in which rival 
groups are operating to obtain voting con- 
trol for the special meeting December 8, 
when stockholders will be asked to au- 
thorize the issuance of $50,000,000 new non- 
voting 614 per cent preferred stock, part 
of which will be used in exchange for out- 
standing voting 6 per cent non-callable pre- 
ferred. The preferred ran up to a new 
high for the year and the common also 
went up to 246%, a new high for the move, 

Shares of Swift Internacional, the Ar- 
gentine subsidiary of Swift & Co. which 
controls the entire South American and 
Australian business of the Chicago parent 
company, were one of the chief features of 
the week. The turnover was the largest 
in several weeks and the price advanced to 
a new high for the year. The movement 
was predicated upon the belief that the 
company would be enabled to make a vastly 
better showing than last year in view of 
the arrangements made to bury the hatchet 
by Swift, Armour and an English meat 
packing company in the Argentine. The 
commercial warfare carried on by these 
groups has played havoc with the profits 
of each, 


Alabama Great Southern advanced a few 
points on news that the company had de- 
clared an extra dividend of 50 cents in 
addition to regular semi-annual dividends 
of $1.75 on both ordinary and preferred. 


De Forest Radio made a sharp advance, 
apparently gathering its momentum from 
the decision of the Supreme Court refus- 
ing to review the action of the Appellate 
Division of the United States District 
Court in the Westinghouse patent suit. 


Warner Brothers was weak, following 
reports of changed capitalization as a result 
of the proposed increase in the shares of 
the Vitaphone Company. 


The Electric Investors, Inc. reported 
gross earnings for the twelve months to 
October 31 of $2,074,745 against $2,964,748 
in the previous corresponding period. Net 
after expenses, including taxes, was $2,812,- 
608 against $2,762,164, and the balance for 
the common stock and reserves after divi- 
dends on the $7 and $6 preferred issues was 
$2,298,086 against $2,446,049. 

At the end of October the company had 
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investments in public utility companies or 
their operating subsidiaries in the case of 
holding companies, operating in every State 
except New Mexico. Its funds are invested 
also in properties in Canada, Mexico, Cubx, 
Panama, Guatemala, Ecuador, Italy, Spain, 
France and Japan. 
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DIVIDENDS DECLARED 

Pe-  Pay- Hidrs. of 

Company. Rate. riod. able. Record. 
Alabama Gt. S’uthn............ $1.75 SA Dec. 30 Dec. 10 
BUA -ccccouaseasssomguesseuneusmbnasesde 50c Ex Dec. .... Dec. 10 
Do pf. $1.75 SA Feb. 14 Jan. 14 
BOR IE, | Soiksvalapmhesceuciesataneres? 50c Ex Feb. 14 Jan. 14 
Allied Ch. & Dye, pf.............. 1% Jan. 3 Dec. 15 
ONG i eNetiores mecca a---1.75 Jan. 3 Dec. 16 
ae Cor & Woity.. «.......~-: $1.50 Jan. 1 Dee. 15 
Do pf. Jan. 1 Dec. 15 
Am. Cigar Jan. 3 Dec. 15 
Am. Snuff .... Jan. 3 Dec. 10 
Do pf. Jan. 3 Dec. 10 
Mee ROMO BE ccc cecoccssncsses Jan. 15 Dec. 15 
MADER TIED  nessnccnseseinssneesen § Jan. 15 Dec. 18 
| NGS RES ERE E Jan. 15 Dec. 18 


Am-La. Fr. Fire Engz.. 
OE okcs casathnnssonobeninn 
Am. Steel Foundries ..... ; 
Do pf. pb cedirtes beh kecbeaeieiinnnioabies ‘ 
Beenaialh DOR. A acecencenccnnovs 


Feb. 15 Feb. 1 
Jan. 3 Dec. 15 
Jan. 15 Jan. .3 
Dec. 31 Dec. 18 
Jan. 3 Dec. 15 


SLL LS LEO L LOO KE OOO LOLOL LOSS 


ts raccesnter nae Jan. 3 Dec. 15 
Bangor & Aroos. R. R. Jan. 1 Dec. 14 
Ei” age eee Jan. 1 Dec. 15 
Bklyn. Union Gas .. Jan. 3 Dec. 8 
BylProducts Coke Dec. 20 Dec. 4 
SS See neler Jan. 1 Dec. 20 


(Concluded on the inside back cover) 





DIVIDENDS 





AMERICAN CAR AND FOUNDRY 
COMPANY 


PREFERREDSTOCK DIVIDENDNo.111 
COMMON STOCK DIVIDEND No. 97 


There have been this day declared a divi- 
dend of oneand three-quarters percent (134%) 
on the Preferred Stock and a dividend of One 
and One-Half Dollars ($1.50) per share on 
the Common Stock without par value, of this 
Company, payable Saturday, January 1, 1927, 
to sco.xno.ders of record at the close of busi- 
ness Wednesday, December 15, 1926. 

Those stockholders who have not exchanged, 
as of said record date, their certificates repre- 
senting the former Common Stock of the par 
value of $100 per share, shall be deemed the 
owners of two shares without par value for 
each share of the par value of $100, for the 
purpose of the dividend on the Common Stock. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 

G. R. SCANLAND, Vice-President. 
H. C. WICK, Secretary. 


New York, December 1, 1926. 





American Woolen Company 


(Massachusetts Corporation) 
QUARTERLY DIVIDEND 

Notice is hereby given that the regular 
quarterly dividend of One Dollar and Seventy- 
five Cents ($1.75) per share on the Preferred 
Stock of this Company will be paid on Jan. 
15, 1927, to stockholders of record Dec. 15, 
1926, 

Transfer Books for Preferred Stock will be 
closed at the close of business Dec. 15, 1926, 
and will be reopened at the opening of busi- 
hess Dec. 23, 1926. 

WM. H. DWELLEY, 

Poston, Mass., Dec., 1, 1926 


Treasurer. 





THE BELL TELEPHONE COMPANY OF 
CANADA 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 15th January, 1927, 
to shareholders of record at the close of 
business on the 23rd December, 1926. 
W. H. BLACK, Secretary-Treasurer 
Montreal, 24th November, 1926. 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, December 1, 1926. 
Dividends of 114%4% on the Preferred and 
3% on the Common Stock of American Snuff 
Company were todsy declared payable Janu- 
ary 3, 1927, to stockholders of record at the 
Close of business December 10, 1926. Checks 
Will be mailed. 
Transfer books will remain open. 
M. E, FINCH, Treasurer. 


December 4, 1926 





DIVIDENDS 


DIVIDENDS 











DIVIDEND NOTICE 





Chicago, Ill., November 26, 1926. 





Utilities Power & Light Corporation 


7% Cumulative Preferred Stock 


: The Board -f Directors of the Utilities Power & Light Corporation at a meet- 
ing held this day declared the regular quarterly dividend for the period ending 
December 31, 1926, of One Dollar and Seventy-five Cents ($1.75) per share upon 
the outstanding preferred stock of the Corporation, payable January 3, 1927, to 
stockholders of record at the close of business on December 6, 1926. 


Class A Stock 


The regular quarterly dividend of Fifty Cents (50c) per share on the Class 


A Stock also was declared, payable on January 3, 1927, to stockholders of record 
at the close of business on December 6, 1926. 


Under the resolution of the Directors, the holders of Class A Stock have 
the right and option to take and receive in lieu of such cash dividend of Fifty 
Cents (50c) per share, additional Class A Stock at the rate of one-fortieth 
(1/40) of a share for each share of the Class A Stock standing of record in 
their respective names on December 6, 1926. 
December 6, 1926, the stockholder advises the Corporation that he desires his 
dividend in cash, the Corporation will send to him on January 3, 1927, the addi- 
tionai stock (or scrip for fractional shares) to which he is entitled. : 


Class B Stock 


A quarterly dividend for the period ending December 31, 1926 ixty-si 
Cents (66c) per share was also dec.ared on the Class B Stock, PRs 
3, 1927, to stockholders of record at the close of business December 6, 1926. 


Under the resolution of the Directors, the holders of Class B Stock shall 
have the right and option to take and receive in lieu of such cash dividend of 
Sixty-six Cents (66c) per share Voting Trust Certificates for additional Class B 
Stock (issued under the Voting Trust Agreement dated April 1, 1925) at the rate 
of Ten Dollars ($10) per share for each share of Class B Stock represented by 
Voting Trust Certificates so to be taken and received and paid for at such rate 
by the surrender of said cash dividends so received. Unless by the close of busi- 
ness December 6, 1926, the stockhoider advises the Corporation that he desires his 
dividend in cash, the Corporation wiil send to him on January 3, 1927 the addi- 
tional stock (or scrip for fractional shares) to which he is entitled. ; 


Unless by the close of business 


payable January 


H. L. CLARKE, President. 























West Penn 
Power Company 


NOTICE OF DIVIDENDS 


The Board of Directors of West Penn 
Power Company has today declared quar- 
terly dividend No. 44 of one and three- 
fourths (134%) per cent. upon the 7% 
Cumulative Preferred Stock, and quar- | 

‘terly dividend No. 5 of one and one- 
half (11%4%) per cent. upon the 6% 
Cumulative Preferred Stock, both payable 
February 1, 1927, to stockholders of 
record at the close of business on Jan- 
uary 15, 1927, being for the quarter 
ending January 31, 1927. 


C. F. Kap, Treasurer. 





New York, N. Y., December 1, 1926. 
































The West Penn 
Electric Company 


NOTICE OF DIVIDEND 


The Board of Directors of The West 
Penn Electric Company has declared the 
quarterly dividend of $1.75 per share on 
its Class A Stock for the quarter ending 

December 30, 1926, payable December 
| 30, 1926, to stockholders of record at the 
| close of business on December 15, 1926. 





W. K. Dunsar, Secretary. 
New York, N. Y., December 1, 1926. 





























INTERNATIONAL PAPER COMPANY 

New York, Nov. 24, 1926. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent. (1%°%) on the cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half per cent. (14%%) on the Cumulative 
6% Preferred Stock of this Company, for the 
current quarter, payable January 15, 1927, to 
holders of record at the close of business 
January 3rd. 1927 Cheeks will be mailed. 

Transfer books will not close. 
OWEN SHEPHERD, Treasurer. 





The North American 
Company 


QUARTERLY DIVIDEND No. 91 
ON COMMON STOCK 


A Quarterly Dividend of 2%% on te 
Common Stock will be paid January 3, 
1927, in Commen Stock at par, being at * 
the rate of 1/40th of one share for eaca 
share held of record at the close of 
business December 6, 1926. 


QUARTERLY DIVIDEND No. 22 
ON PREFERRED STOCK 
A Quarterly Dividend of 1%% i75c 
a share) on the Six Per Cent. Cumulative 
Preferred Stock will be paid Janu:ry 3, 
1927, to Preferred Stockholders of record 
at the close of business December 6, 1926 


ROBERT SEALY, Treasurer. 
New York, November 22, 1926 








Swift & Company _ 
Jnion Stock Yards, Chicago 


Dividend No. 164 ; 
vidend of TWO DOLLARS ($2.00) per share 
os ae capital stock of Swift & Company. will 
be paid on January 1, 1977, to stackholders of 
record, December 10, 1926, as shown on the 
ks of the Company. 
i ae of annual meeting, stock tran sfer 
hooks will he closed from Dee. 11, 1926, to Jan. 
6, 1927, both inclusive. 
C. A. PEACOCK, Secretary 





Electric Power & Light Corporation 
Preferred Stock Dividend No. 7 

The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the Electric 
Power & Light Corporation has been declared 
for payment on Janvary 3, 1927, to stockhold- 
ers of record at the close of business Decem- 
ber 15, 1926. 

A portion of the outstanding Preferred Stock 
is represented by. Allotment Certificates. 

As more fully provided in the Company’s 
outstanding Preferred Stock Allotment Cer- 
tificates, the holder of record of each such 
Certificate at the close of business December 
15, 1926, will be entitled to receive on January 
3. 1927, a sum equal to the dividend payable 
upon such number of shares of Preferred 
Stock, and/or fractions thereof, as the aggre- 
gate amount theretofore paid upon the aggre- 
gate allotment price under said Allotment 
Certificate would suffice to pay for at the 
allotment. price. A. C. RAY, Treasurer. 


759 



















































































































































































































Weekly Business and Financial Summ 
° e e . . 4 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
Average Stock Prices Week’s Sales 
1926 1925 
Dec. 1 Nov. 24 Nov.17 Dec. 2 Sales of stocks listed on New York Stock Exchange (in 
jel. | ee Se 115.31 115.82 116.07 105.52 number of shares), week ended December 1, 1926: “Week's 
18 Industrials .......... 129.83 129.35 125.60 127.838 Sales—Thursday, Holiday; Friday, 1,556,035 shares; Sat- 
CE ermeeined. «..65.h 60 ce 123.80 123.82 1238.57 116.70 urday, 813,585 shares; Monday, 1,490,538 shares; Tuesday, 
SOS oh es oe cies one 25.40 25.72 26.13 30.64 1,286,924 shares; Wednesday, 1,474,748 shares. Average 
daily sales, week ended December 1, 1926, 1,524,366; week 
Bond Dealings, Jan. 1 to Date previous, 1,336,232. 
1926 1925 1924 — — > T s- Thurs- 
U. S. Govt. bds... $237,544,790 $318,131,020 $820,366,785 one ae ee ee — day | 
Other dom. bds... 1,825,643,400 2,179,633,175 —2,111,154,060 High Low last this | 
Foreign’ bds..... 666,226,950 654,012,500 563,485,250 week week 
a 98 79 Am. For. Pr. 7 co. Ss 86 
Total all bds...$2,729,415,140 $3,151,776,695 $3,495,006,095 119% 90% Amer. tll Beg -- 109% 109% 
: > 150% 1395 Amer. Tel. & Teleg.. 149% 149% 
Weekly Business Indicators 124. 110% Amer. Tobacco B... 11814 119% 
Federal Reserve Reports 135 114 Amer. Typefounders. 119%  . 119 } 
(000,000’s omitted) 51% 41% Anaconda ........... 48% 47% | 
Nov. Nov. Nov. 161 122 Atch., Top. & San. Fe. 155% 156% 
17,1926 24,1926 25,1925 109% 83% Baltimore & Ohio... 105% 106% | 
Bank Debits—New York ...... 5,860 5.863 5.939 73% 57% Cerro de Pasco ..... 63 625g 
Bank Debits—Outside of N. Y.. 12,952 11,868 12,491 178% 112 Chesapeake & Ohio.. 160 160% 
*Loans and Discounts—N. Y..... 1,823 1,866 2,147 83 % 65% Chic. & N. W....... 79% 11% 
*Loans and Disc.—Outside N. Y. 3,505 3,500 3.27 68 %4 40% Chic. R. I. & Pac... 692 6814 
+Bank Investments—New York. 84:7 845 "836 95% 83% Chic. RI. & P6% pt. 96% 97% 
+Bank Invest.—Outside N. Y. 2,280 2,273 2,092 36.. 30 Chile Copper ....-... 32% 32% 
Total loan discounts ......... 14,289 14,325 13.959 183% 150% Del. & Hudson...... 173% 171% 
Total net demand deposits.... 12,959 12,884 13,025 98% 89% El. Pr. & Lt. 7% pf. 95% 96% 
Total time deposits .......... 5,772 5,774 5,360 124 115 Famous Players pfd. a3) % 116% 
ciate laces 56% 51 Gen. Outdoor A...... 55 le 551% 
*Secured by other than U. & Govt. ; 35% 26% Gen. Outdoor V. T.C. 35% 354 
than U. S. Govt. wrod igag ee 80% 68% Great Northern, pf.. 80% 80 
30% 9% Greene Cananea .... 26 27% 
° 41% 25% Gulf, Mobile & Nor... 37 36% 
Bank Clearings 30 25% Hartman “B” ...... 26 26% 
1926 1925 40 35 Hudson & Man. .... 39 38-4 
Nov. 6 No 13 Nov. 20 Nov. 15 51% 34% K. C. Southern...» 42% 425% 
New York .......... 5,446 5275 5,576 6.265 64% 49% Kennecott Copper .. 62% 63% 
Outside of New York.. 4,220 4,115 4,679 4.847 . 27 Mo.-Pacific ....... sce 688% 38% 
, 95 82 M.-K.-T. 6% pf. .... 94144 951% 
: : 147% 117 N. ZT. GContral..... ° 136 134 5% 
Monthly Business Indicators 170% 139% Norfolk & Western.. 164% 158% 
1926 1925 82% 65% Northern Pacific .... 79% 78% 
‘ Sept. Oct. Ot: 114 67 Pere Marquette .... 110% 113 5% 
Pig Iron Prod. Thous long tons 3.136 $3,334 3,023 32% 31%, Public Ser. of N. J.. 33% 33 
Struct. Steel Book. (sh. tons)... 183,000 204.3530 071,450 635% 44 Republic Iron & Steel 55% 5514 
Passenger Auto Prod. (U.S.).. 350,913 288,848 394,096 103% 35 St. L.-Frisco ....... 101 10214 
Auto Truck Prod. (U.S.).... 46,428 42,890 44,323 70% 52 Shubert Theatre .... 62% 58% 
Coal Production: 110 5% 96% Southern Pacific .... 197% 106% 
é Bituminous (thous. sh. tons) 48,976 54,592 53,203 131% 103% Southern Ry. ..... 117% 116 % 
Anthra. (thous. sh. tons).. 8,444 8,675 69 57% 53% Stand. G. & E. 8% pt. 57 55% 
_Coke Prod. (thous sh. tons) . 4,951 4,679 4,408 168% 141% Union Pacific ...... 16256 159 54 
Newspaper Adv. (thous. lines). 104,106 123,300 120.910 109 101% OU. S. Rub. 8% pf... 107 106 5% 
Newsprint Prod. (sh. tons).. 136,167 143,148 135,662 159% 117 os 3: ree - 147% 149% 
New Life Ins. Policies (45 Co.’s) 899,041 1,041,691 1,422,061 78% 68 Wabash A pf........ 74% 74% 
Source of Data: Dept. of Commerce Reports. 
Forei Total Brokerage Loans Ratio of Reserves 
oreign Exchange (Member Banks of Federal Reserve With ali percentages computed on 
Dec. 1 Sivebean) the basis introduced by the RKeserve 
; 1926 Year Ago Sept. 15 2.820.382.000 Board on March 13. 1921, the high- 
ie) ie $4.8456 $4.84; s og Rid ed ens: . r oben est and lowest reserve percentages of 
French Franc .... 3.73% 3.76% ~—_ 22 seeeseeeeeerenes + 2,762,482,000 the Federal Reserve system compare 
Page eo te 4.20% 4.02% Oe ) a See --..2,812,971,000 as follows: High Low 
Belgian France ... 13.9014 *4.53 Oct. 6 ......-. seeeeees 2,809,007,000 emanate 76.3 July 28 70.2 Jan. » 
Sees. 39.96 40.19 Oct. 18 ......0.-+00+0+- 2,727,064,000 1925 78.8 Jan. 21 66.1 Dec. 23 
BME © a5 5 cokes 14.125 14.125 Oct. 20 20. seer eeeee + 2,655.118,000 NE: oy cee 83.7 Jan, 21 70.5 Dec. 24 
Denmark ......... 26.61 24.88 Oct. | rrr cscccss £,608,196,000 ae ee 78.2 July 25 71.2 Jan. 6 
Norway .......... 25.03 59.29 Nov. D. wnten bane sccccces OSO ere, 00e 1929 .....36.1 Aug. 9 71.1 Jan. 3 
ee eae 15.15 14.15 NOV. 10 ...eeeeeeeeeeeee 2,603,006,000 192] ......76.1 Deo, 17 46.4 Jan. 7 
cia of Fe oe 76 MOVES s46see0s SHS aN TES 2,609.024,009 
Sweden essen & oes 26.66 26.73 Nov. 24 2 608,283,000 [ne reserve percentages of the 
Switzerland ....... 19.28% 19.26 a i eT a i ce clan New York Reserve Bank compare as 
| ATECHTINA 2. .6s05% 40.62 41.56 ° foliows 
| i ae 12.37 14.06 Car Loadings High Low 
| Chile ........--.-- 12.05 12.32 1926 1925 1924 1926 ......85.4 Oct. 20 74.6 July 7 
Canadian Dollar ..100.062 100.031 Nov. 20..1,078,812 1,057,674 1,010,122 oe. "85.5 July 29 69.6 Fev. Zo 
Sa Nov. 13..1,112,886 1,050,758 1,015,704 1924 ......91.5 May 21 70.8 Oct. 10 
| *Cents per franc: 1 belga equiva- Nov. 6..1,137,210 1,063,322 994,504 1 eae 87.6 Jan. 25 76.0 Jan. 3 
lent to 5 paper francs. Oct. 30..1,216,432 1,091,273 1,073,430 ea 89.6 Jan. 25 79.3 Jan. 4 
Cet. 28..1,209,043 1,121,459 1,112,345 il Gree 84.1 Sep. 21 85.6 Feb. 4 
Crude Oil Production Commodity Prices 
Daily Average *Money Rates _— 1 bea 
2 ec. ec. 4 
(Figures in barrels) Cal Daee. = 6c bisdcdescnlc 5% Wheat, No. 2 red....$1.54% $1.93% 
1926 1925 TERS AMNION. ois on cae sie aareiew 6 454 % Corn (new), No. 2 yel. .90 9446 
Nov. 27 Nov. 28 N. Y. Rediscount Rate .... 4% Rye, No. 2 white oo SOR tt 
Okishoma. ....5+. 584,400 489,650 Commercial Paper ........ 414% Oats, No. 2 white .. .b3% 51Y 
J eee 117,600 105,650 Bankers’ Acceptances ..... 4% Coffee, No. 7 Rio .... .15% Bg 
North Texas .... 261,550 83,300 Bar Silver, London ........ 24, fd Sugar, granulated .. .06% 05% 
E. Cent. Texas .. 55,300 67,650 Bar Silver, New York ..... 53%e Iron, 2X Phila. ....22.75 23.50 
W. Cent. Texas.. 124,950 73,850 a Steel billets, Pitts. ..35.00 35.00 
Southwest Tex .. 42.300 39,500 *As of Thursday, Dec. 2, 1926. SE: cas bbb hs akaee see 8.00 9.50 
No. Louisiana .. 56,450 44,350 CME Se Atos Gs. 60 13.625 14.12% 
Arkansas ....... 141,750 205,400 Zinc, E. St. L. dely. .. 7.10 8.02% 
Gulf Coast ...... 185,550 85,759 London Market Tin eo. ae 63.75 
oy a 111,500 105,000 : Cotton, mid upland ..12.60 21.10 
Wyoming ....... 60,650 78.850 Money. in London at 3% per cent; Printcloths .......... 04% 06% 
Montana ......... 16,750 18,750 short bills at 4% per cent; three Silks, best No. 1 to ext. 5.70 6.74 
GColerado .....%.. 8.050 4,859 months’ bills at 4% per cent. Rebber, mpgt. ..6ss.5. 87 1.10 
New Mexico .... 6,550 5,209 Gold bullion at 84s 11%d. No en- Hides, Nat. Steers .. .15 .16 
California ....... 653,900 637,000 gagements of gold were reported by RN a 3c kien .21 17 
the Bank of England. Crude oil, Mid-Con. 33 
vee s baw wee 2,645,250 to 33.9 @r&v. ... 2.05 1.55 
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Pe- Pay-, Hldrs. of 

Company. Rate. riod. able. Record. 
Beech-Nut Packing ............-0-+. 60c Q Jan. 10 Dec. 24 
Do pt. 1% Q Jan. 15 Dec. 31 
Burroughs Add, Mch................ 75c Q Dec. 31 Dee. 15 
Butte & Superior ....... ----00¢ Q Dec. 31 Dec. 15 
Congress Cigar ............ --75¢ Q Jan. 1 Dec. 15 
chi, B. & O. RB. R.. ...0 SA Dec. 27 Dec. 17 
Chin, Bo TL. & Pe 6 Go .csecccsceees $3 SA Dec. 31 Dec. 10 
Sa Sa. Saaeeer cee $3.50 SA Dec. 31 Dec. 10 
Colorado & Southern ............... 3 An Dec. 31 Dec. 11 
Do Ist pf. Dec. 31 Dec. 11 
Do 2d pt. Dec. 31 Dec. 11 
Com. Credit Dec. 31 Dec. 11 
Do 644% Q Dec. 31 Dec. 11 
DO 0% Ciccivecenceressss eee @ Bee. G1 Bee, 2k 
Do 8% pf. B....... Q Dec. 31 Dec. 11 
Com. Invest. Trust ... Q Jan. 1 Dec. 15 
Do 644% Ast pf Q Jan. 1 Dec. 15 
at a is Q Jan. 1 Dec. 15 
Chatham-Phenix Nat. B. & T...$4 Q Jan. 3 Dec. 14 
Consolid’n Coal, pf.............. $1.75 Acc Jan. 10 Dec. 20 
am: CAINE cspceceseresnse $1.75 Q Jan. 6 Dec. 15 
Fleischmann Co. Q Jan. 3 Dec. 15 
ape 25c Ex Jan. 3 Dec. 15 
General HOCtrIG — .......cs0sscsssesse 75c Q Jan. 28 Dec. 15 
Do spe. stk. ($10 par)........ 15c Q Jan. 28 Dec. 15 
Gen. G. & E. ‘‘A”’ *374%4 Q Jan. 1 Dec. 15 
Do 7% pf. A Q Jan. 1 Dec. 15 
Do 7% pt. B Q Jan. 1 Dec. 15 
Do 8% pf 2 Q Jan. 1 Dee. 15 
Gen. Railway Signal Q Jan. 1 Dec. 10 
epee Ex Jan. 1 Dec. 10 
Do pf. Q Jan. 1 Dec. 10 
Ganapati TRUK: cicsecexesseccsncccusnsecs Q Dec. 31 Dec. 17 
Mame 6G, We) Gi. cccccctsnces 75ec Q Jan. 3 Dec. 13 
Oe sce Ex Jan. 3 Dec. 13 
Do pf. Q Jan. 3 Dec. 13 
itis ROU TA. cnvssswsnvnsceccancd Q Dec. 31 Dec. 30 
Water, BIE ncesesicnne Q Jan. 1 Dee. 15 
= epee ee Q Jan. 1 Dec. 15 
Inter. Harvester ............ Q Jan. 15 Dec. 24 
Wie) MED es SA Jan. 25 Dec. 24 
Ingersoll-Rand — pf. SA Jan. 3 Dec. 13 
ESTE" a Seen ener ee Q Jan. 2 Dec. 15 
Inter Business Mach. ........... -75c Q Jan. 10 Dec. 22 
Do 25¢c Ex Jan. 10 Dec. 22 
Illinois P. & Lt. 6% p........ 1% Q Jan. 1 Dee. 10 
S Ca ee Q Jan. 1 Dec. 10 
International Shoe Q Jan. 1 Dec. 15 
Ce ee acer $1.75 Q Jan. 1 Dec. 20 
Do pf. $9 Acc Jan. 1 Dec. 20 
REE OUI a ccesicnctsseened 374ac Q Jan. 8 Dec. 18 
Dy, eee eee Jan. 3 Dec. 18 
Kelsey Wheel a. Q Jan. 3 Dec. 21 
Lehigh Valley RB. R. ............ 874%c Q Jan. 3 Dec. 18 
Do $1.50 Ex Jan. & Dec. 18 
Do pf. 2% Q Jan. 3 Dec. 18 
ARO TORO, TI nccncecicnitosecncnsd 40c Q Jan. 1 Dec. 15 
Bee” is i eee 72 Q Jan. 3 Dec. 15 
Do pf. 1% Q Jan. 3 Dec. 15 
liodid Carbemle unc: 90c Q Jan. 1 Dec. 20 
Marland Oil ............ Q 31 Dec. 18 
Montana Power Q 3 Dec. 10 
Do pf. Q 3 Dec. 10 
Motion Picture Q 15 Dec. 11 
Do pf. Q 15 Jan. 1 
Moto Meter ‘‘A’”’ Q 1 Dec. 15 
Motor Wheel ..... Q 20 Dec. 10 
Miller Rubber Q 25 Jan. 5 
National Supply .... $2 23 Dec. 13 
ee ee $1.62% Q 15 Dec. 30 
Oil Well Supply pf.................. ‘ Q Feb. 1 Jan. 15 
Pure Oil 544% Pf ..w..cecceee $1.25 Q Jan. 1 Dec. 10 
Do 6% pf. $1. Q Jan. 7 Dec. 10 
Do 8% pf. Q Jan. 1 Dec. 10 
Pere Marquette Ry. ................ 1% Q Jan. 3 Dec. 15 
Do pf. Q Feb. 1 Jan. 15 
Un WN se cece easecccncnns Q Feb. 1 Jan. 15 
Reading Co. 2d pf. Q Jan. 13 Dec. 23 
Swift & Co. Q Jan. 1 Dec. 10 
ee So 50c Q Dec. 31 Dec. 14 
St. Louis & San B.... ..cccccccscee 1% Q Jan. 1 Dec. 15 
Do pf. 1% Q Feb. 1 Jan. 15 
Standard Milling ................ $1.25 Q Dec. 31 Dec. 18 
Do pf. Q lec. 31 Dec. 18 
RO TU cs a ecenenetees 50: Q Jan. 2 Dec. 15 
Standard @Qil of Ky.............-...$. Q Dec. 31 Dee. 15 
St. Louis Southw pf. ........ . *-, @Q Dec. 31 Dec. 15 
Schulte Retail strs. pf.........$2 Q Jan. 1 Dec. 15 
Sterling Prods.  ine........ «1-25 Q Feb. 1 Jan. 14 
Lg Set EEN ..... .$1 Ex Dec. 23 Dec. 13 
Tide Wat. As. Oil, pf........ $1.50 Q Jan. 1 Dee 6 
Tide Water: sO)... ss csecsanes 37%c Q Dec. 31 Dee. 6 
Un. Car. & Carbon ............ $1.50 Q Jan. 1 Dec. 3 
Wabitios: Po Gh A - nce $50c Q Jan. 3 Dec. 6 
oo SO -$50c Q Jan. 3 Dec. 6 
6h I OEE PA ES 41 Ex Jan. 3 Dec. 6 
ROG cica:! acperetcsuatancestarres 1% Q Jan. 3 Dec. 6 
U. S. D'butiag pf........ ...§3.50 SA Jan. 1 Dec 1 
DION. “SROKA AES. osc ccaxccccacccass 25 Stk Dec. 28 Dec. 13 
RUA MARS ENDS. cc ccascseeccxeesvets 2 Q Jan. 15 Dec. 31 
Utah eS ee ..--1.50 Q Dec. 31 Dec. 15 
United LL Sa $1.75 Q Jan. 3 Dec. 15 
. 3. Tobacco Q Jan. 3 Dee. 13 
Ce EOS Q Jan. 3 Dec. 13 
Vivaudou (V.), Q Jan. 15 Dee. 31 
6 ee eS Q Feb. 1 Jan. 14 
West P. Elec. Q Dec. 30 Dec. 15 
West P. Pwr. Q Feb. 1 Jan. 15 
_Do 7% pf. 1% Q Feb. 1 Jan. 15 
Westinghouse E. & Mfg. ............ $1 Q Jan. 31 Dee. 31 
_: $1 Q Jan. 15 Dee. 31 
i aS a a a $2 Q Jan. 1 Dec. 15 
Walworth Co. Q Dec. 15 Dec. 4 
ES. Senate Q Dec. 31 Dec. 21 
Yale & Towne Mfg. ..........sc-s.c-e $1 Q Jan. 3 Dec. 10 
*Payable in cash or Class ‘‘A’’ common stock at $25 


& share, 
tPayable in common stock. 
¢Payable in cash or stock. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
K periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CurRENT LITERATURE DEPARTMENT. 


THE FINANCIAL Wor pb, 53 Park Place, New York, N. Y. 


U. S. Smelting, Refining and Mining Co.—A well known firm, members 
of the New York Stock Exchange, have prepared a study of this 
company which may be had upon request. 


An Investment Insured for Its Lifetime—This is the title of a booklet 
issued by a well known and reliable Mortgage Security Corpora- 
tion. The pages of this booklet tell how the security is developed, 
point by point, and something of the recognition which has come 
to its Insured Mortgage Bonds. 


“Security Salesmanship the Profession”—An interesting discussion of 
this specialized field together with information about the Course 


of Training being adopted by scores of the leading investment 
houses for their men. 


How to Gauge the Turning Price for Any Stock is one chapter heading 
of a booklet on stocks and stock market movements. 


In Every Man’s Business—A pamphlet designed for business men who 
desire to invest their funds with the greatest possible safety, and 
with the best income returns consistent with such safety. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 


of the status of their holdings. The eighty-page pamphlet is worthy 
of careful reading. 


“For Income Builders’—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from surrent earnings. 


Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and arranged 
for all data a bondholder usually wishes to know, and refer to 
occasionally, including space for date, month and amount of in- 
terest due. Copy upon request. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend-paying 
railroads, public utilities, industrials and standard oil stocks. 


“Why Estates Shrink’—The amount of taxes your estate must pay 
depends largely on the type of investments you hold. This book- 
let, “Why Estates Shrink” outlines this information in detail. 

“Forty-four Years Without Loss to Any Investor”—A booklet of much 
use to those who are interested in real estate mortgage bond in- 
vestment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 


Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy while investing wealth has become increasingly 
difficult. A revised.edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors hase been prepared and will be mailed upon request. 


Tri-Weekly Stock Letter—This letter, which is issued by a well known 


New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active stocks. 


“Diversification and Vigilance”’—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 


Stocks and Business—The monthly letter issued by a well known Stock 


Exchange house gives a terse summary of conditions affecting 
security prices. 


“Is the Public Utility Bond Buyer Justified in Buying Public Utility 
Preferred Stocks?”—This question is answered for one who is con- 
sidering such investments by a New York Stock Exchange house. 
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Streams flowing down will pull trains up 


From the observation plat- 
form you see rushing streams 
whose energy might haul 
trains across mountains. 
Although electrical man- 
agers develop water power as 
rapidly as commercially prof- 
itable, only one-fifth of this po- 
tential energy is in use today. 
Electrification of railroads 
in certain mountainous dis- 
tricts already has been 


accomplished. As populations 


WESTINGHOUSE ELECTRIC 


10,037,655 ELP. 
already developed 


increase, as industry grows, 
as long distance transmission 
is improved, more and more 
water power will be turned 


into electricity. 


Fifty-five million horse- 
power, estimates the Federal 
Power Commission, is the 
total available. But if all that 
could be called into service 
tomorrow, it would not pro- 
vide for existing installations 


using electric service. These 


now require in excess of 


fifty-six million horsepower. 


Water power furnishes one 
of the great opportunities for 
the industry. How rapid 
development will be de- 
pends on demand near water- 
power sites. While 79 per 
cent of the nation’s power 
needs are east of the Missis- 
sippi, 72 per cent of water- 
power resources are west of 


the Mississippi. 


& MANUFACTURING COMPANY, EAST PITTSBURGH, PA. 


55,000,000 HP, 
Potential Energy 


In the first hydro-electric plant in the United States 
—at Oregon City, Oregon—Westinghouse equip- 
ment was installed. Rapid development of water 
power is aided by Westinghouse automatic control of 


power plants from a central location. 





